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The SP'EAKER took the Chair at 4.30
pl.m., and read prayers.

QUESTION-AGRICULTURAL
BANK.

Parrnrr-Soldiers' Crops.

'Mr. BERRY asked the Minister for
Lands: Is it a fact that the Defence De-
inrtment has agreed with the Agricultural

Bank of Western Australia to compel far-
mer-members of the Australian Imperial
Forces to take two months leave of absence
from the A.L.F. without pay, in order to
harvest crops on Agricultural Bank proper-
ties in Western Australiad

The MINISTER FOR LANDS replie~d:

QUESTION-NATIVE ADXMS-
TRATION ACT.

Permits for Employntenr.

Mr. SAMPSON asked the 'Minister for
the North-West:- 1, Is it a fact that a per-
mit fee of 25s. must he paid before a full-
blooded, half, or part-caste, native can be
employed? 2, If so, as the imposition of this
charge means that work which might other-
wise be available to natives is now with-
held, will he take steps to give to the native
the same opportunities for work as are en-
joyed by white people!

The MINISTER FOR THE NORTH-
WEST teplied: 1, No. A native may be
employed casually for 14 days wvithout tile
payment of a permit fee, but a contribution
of 59. must be made to the Natives' Medical
Fund. the contribution covers the native
and his family against illness and accident

for medical and hospital services. If an
employer wishes to employ a native for
more than 14 days he may do so by taking
out a single permit for bs., arid by paying
£1 to the medical fund. Should the native
cease employmnent, the employer may em-
ploy another native anid yet a further native
-without paying extra permit fees or medical
fund contributions. Adult quarter-castes
are not natives in law unless they have been
declared natives in accordance with Sec-
tion .3 of the Native Administration Act.
2, No, the medical fund contribution is on
insurance ag-ainst ilness and accident for
the, native and his dependants. The medical
funid form of insulrance is niore far-reachl-
ing- than insurance under the Workers'
Compensation Act, and it is more acceptable
to employers of nives throughout the
State.

LEAVE OF ABSENCE.

Or. mootion by "Mr. Wilson, leave ofab
settee for two weeks granted to Hon. P.
Collier (Boulder) oin the ground of ill-
health1.

BILLS (6)-FIRST READING.

I, Employment Brokers Act Amendment.
introduced by the Minister for Lsahour.

2, Financial Emergency Act Amendment.

3, Mfortgagees' 'Rights Restriction Act
Continuance.

4, Farmers' Debts Adjustment Act

Amendmenit.
5, Inidu-stries Assistance Act Continuance.

ill, Reserves.
Introduced by the Minister for Lands.

MOTION-JEHOVAH'S WITNESSES.

MR. HOLMAN (Forrest) [4.37]: 1

That, in the nlnutiou of this Ifouse, the or-
ganisation known as £rTehovahis Witnesses"
is not acting in the best interests of tlhe n-
tion and that action should be taken by the
Federal Government to control or ban the
operations of the organisation; and that the
Federal Government be notified accordingly.

I move the mnotion becauise of the fact that
this organisation is, at the present time lit
my opinion and I hope in the opinion of the
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H-ouse, using& the cloak of religion for thle
purpose of distributing subversive literaturr
not only throughout this State but throughi-
out the Commonwealth. Western Australia
is probably the last of the Australian States
to take up~ this matter. Governments and
individual leg-islators in every other Stat.
have drawn attention to the organisation and
sought the assistance of the Federal Govern-
ment to have it banned. For some reason or
other, however, such 'actioni has not been
taken. That seems, to mc to be peculiar.
especial] as we know how this body is
moving about in Australia. Why should
Australia lag behind other countries forming
part of the British Commonwealth of
Nations? Canada has already banned the
organisation and lately similar action was
taken by New Zealand. If I were not to
say another word, that point should be quite
sufficient for members, to agree with me
that something is wrong with the organisa-
tion. Canada, through its Government, has
investigated this matter very thoroughly,
,and New Zealand, following Canada's lead,
inquired into the activities of this sect and
has also banned the organisation. I have
come into personal contact with some of its,
adherents and I know exactly the type of
person I have breen dealing with. Not tong
ago I heard something about anonymous
letters in this House, and I want to tell
members, that since the Address-in-reply
debate, when T mentioned this matter, 1,
too, have received anonymous letters. Those
letters were absolutely scurrilous in nature;
they were posted to me. qimply because I
had the audacity, as they termed it, to get
uip in this House and saiy something about
these people, who I believe in my heart and
s-oul arc disloyal, I have been the recipient
of scurrilous letters. The fact that thc*
letters were not signed goes to show the
character of the persons with whom I am
trying to deal under this motion. In my
opinion it is high time that this sort of thing
was stopped- How we are going to do that,
I do not know, but if they get any satisfac-
tion out of posting anonymous letters, I
wish them the very best.

My first point is that these people who
call themselves Jehovah's Witnesses have
stated that every man who enlists in oar,
fighting forces is a murderer. On that point
alone I consider that the Mfiniste-r in charge
of this section of the Commonwealth Gov-
ernment's activities should ban the organi-

satioti. In company with another member
of this House I end eai-oured to enlist, and
there is no reason why, because of that ac-
tion. I shouldt be called a potential murderer.
This statement is not being made without
deli Iperut 1411. D)uring the Address-iui-repk;
debate I told the House of an occurrence ait
Donnybrook that was the subject of
police invest igation. These people were
lecturing in Donnybrook and spoke
about "five-bob-a-day murderers." For
that reason they were thrown out oF
Donnybrook. For the sake of the men who)
are fighting for uts overseas, and for the
sake of the mcii who have. enlisted to fight
for our freedom, this HouIse should have no
hesitation ahouLt passing the motion. I
regret that the motion is not worded quite
strongly enough. I only wish the State
Government had power to take LIP the mat-
ter and declare this organisat ion illegal. It
seems a Pity that we have not the power
possessed by the -New Zealand Government;
it is equally a pity that the authority with
the powet' will not use it.

I ask members to treat the motion very
seriously. I should like every member to
make a resolution to be on the side of the
men who have enlisted to fight for the free-
dom of the British Empire, including Aum
tralia. Dealing 'with the local activities of
the set, I may ment ion that it has quite a
number of adherents in this State. Per-
sonally, I consider it is a great money-mak-
ing scheme. I learnt my trade in the print-
ing industry and I know what pirofit these
people are making out of the hooks they are
selling. If they do ,,ot sell the books under
duress, Most houLsewives biluy them or give
money for them simply to get rid of the
vendors and end the annoyance they cause.
Members do Dot needI to be told how these
people go to different houses. Right
through the Commonwealth there is an aLrmy

of these people who go about with gramo-
phones. They go to tile front door or back
door of a hiomec arid play Onl the gramophone
all sorts of "tripe," to which the inmates
are More or less compelled to listen. If
householders do not listen, they are subject
to all sorts of abuse. Whether thes people
indulge in a9buse depends upon who is in
the home at the time. I definitely say that
most of these, people who are going around
with gramophones are cranks, or morons-
if members prefer that term-people with no

sneof responsibility and no sense of
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decency as far as women are concerned. I
am not speaking without knowledge. In
addition to anonymous letters abusing me,
I have received other letters which it was
a pleasure to get. I received a cornmunica-
tion from the Chur-ch of England Dean of
Perth congratulating me upon having taken
up this matter. I also received a letter
from a wvoman of Beechboro, via Hassen-
dean, who related exactly how she had been
treated. She wrote-

Believe me, it is a very real grievnce to
many of us. I have been pestered by these
people for years. At about the end of Novens-
her last a really cheeky one called here and
wanted to put on a record, and when I refused,
spoke very disparagingly of Britain's part in
the war, and I can swear that he said that was
the beast mentioned in Revelation-

Mr. ]North: Britain, I suppose was tht,
beast?

'Mt. IOLjAN: Yes. The letter eon-
tinned-
-and went on to predict her downfall. He
also said there wvas no snch thing as a mother's
love; it was all just base passion. As I am a
woman alone on a 20-acre block, I could not
have him put off very well, and he just fol-
lowed mue around. As there was not the power
then to put him inside, he did not mind what
he said.

Evidently this lady retained her sense of
humour, because site states further-

I thought at the time it would not be a bad
scheme to have them brought under the Vermn
Act.

The conduct I have described is typical of
these "Witnesses.'' In my opinion they
should he suppressed. However, what T
have described is merely a personal touch;
and I can go further. I have here a docu-
ment whichl is the result of certain investi-
gations made in Western Australia. In-
quiries into the activities of the ''Wit-
nesses"' have been made from a national
security point of view. I quote from a
document-

With the intensification of the war, during
the spring and summer of this year, it ap-
peared that the Jehovah Witnesses became
more actively engaged in anti-war propaganda,
both orally and verbally.

Numerous complaints were received regard-
ing these activities by the Military Intelligence
Section as well as the police.

For' a long time these people had been re-
garded as a nuisance, mainly because of their
attacks on established Christian faiths, but
when they embarked on a deliberate anti-war

and anti-British campaign, many people lodged
complaints about the methods'adopted by the
Witnesses in spreading their propaganda.

Inquiries have revealed a well-planned
and well-financed organisation, haded in this
State by Rlex Searle, of 15 Catherine street,
Sub jazo.

Searle is an active Witness, and was the
subject of a police inquiry at Donnybrook re-
cently.

He travels the country in a motor car, to
which is attached a loud-speaker through which
hie addresses audiences and plays the gramo-
phone records of Judge Rutherford's teach-
ings-

The persons in the organisation possessing
these gramophones and records are known as
''publishers,'' and one adherent stated that
4,000 publishers were active in Australia.

Many, professed Witnesses have been inter-
viewed by the pollee regarding their loyalty to
the King and the British Empire, and in al-
most every case they affirm that they do not
owe allegiance to the King or the Empire.

They decline to stand when the National
Anthem is played, and do not recognise the
Union Jack.

They refuse to serve in the 'Military, Naval
or Air Forces, and state that they would not
fight even to defend Australia.

Ta one ease an active member was discovered
who admitted that for 20 years, until he joined
the Jehovah's Witnesses at the outbreak of this
war, he lad been an active member of the
Communist Party of Australia.

This same man informed the person who in-
terviewed him that he regarded King George
as a tool of the devil and to blame for this
war equally with Hitler, Mussolini or Churchill.

'Complaints have been lodged at Geraldlton,
M,%idland Junction, Bullsbrook, Gingin,
Lower Chittering and various other centres
throughout the State. The strange feature
is that whilst all these complaints have
been received, yet for some reason or other
no action has been taken by the Military
Intelligence Section. Whether or not that
is the result of instructions received from
Canberra, I do not know. I, however, hold
the opinion that when such complaints are
made--and they can be verified-there is
something very wrong if action does not
result. I ask every hon. member individu-
ally, if he had said anything like the
utterances of the fellow who has been a
professed conmnunist for 20 years, how
would he stand? Simply because these
people hide under the cloak of religion,
they get away with it. And still this is
not the worst part, for many "Witnesses''
hold key positions in the Government ser-
vice. One such case was a man working in
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the State Shipping Service as a pilo t . Until
the Public Servie Regulations had been
altered, he could tiot be got rid of; but
when the amendment had been niade be
was asked whether lie wvas loyal to tbe

-imig and the Empire, and hie admitted that
bie was not, whioh brought about his in-
sltant dismissal.

I cite another ease. This mian is s;till
working in the floverument Printing Office.
His name is Shakleton. 11r. Shackletomi
wrote to the "Daily News" reg..arding my.
remarks onl the Adldress-in-reply. He does
not believe in government or authority,
and does not recognise either K~ing George
or the British Emupire. He does, however,
recognise that he is permitted to draw pay
cheques from the Government of Western
Australia. By reason of his work, Mr'.
Shackleton is in a position-wvhether hie
takes advantage of it or not T ant unable
to say-to secure information that no per-
soni outside tite Governmnent Printing Office
would be able to obtain. I hold that no
person who does not recognise authority
or government, or the British Empire,
should be in a position where he might
sabotage this country. Shackleton is a
member of the Printers' Union.

Hon. C. G. Lath am: Then he believes in
unionism?

Mr. HOLMAN:- He is a member of the
Printers' Union because he has to be.

Hon. C. 0. Latham: And he is a memizber
of the British Empire because he has to
be.

Mr. HOLM,3AN: is faith to thme union, I
do not doubt, is oti a par with his faith to
the British Empire. Imm his official position
hie does not conic within the scope of the
Public Service Regulations, and therefore
cannot be dismissed. In my opinioti, anjY
pberson who does nut rieognise our (hoverm-
mnent should not receive iomieY frotm the
State, whether iti the form of wvages or in
any other form. Further, it is peculiar that
while these "Witnesses'" recognise nothing
pertaining to government or authority, one
of their ''Publishers,'' as the term is,
l)o~osRC5 cheek enough to apply to the
Western Australian Government for a free
license as a minister of religion. His name
is Frederick Ernest Croweher, and his ad-
,dress is Bnyswater. Mr. Croweher, while
not recognising the Government, yet is will-

ing to accept f roni the Government a free
license enabling him to travel about and
dis;tribute the subversive propaiganda of
the "WVitnesses."

The 'Minister for Mines: What kind of
license is that free license?

Mr. HOLMAN: A ear license. Numbers
of the " Witnesses" have securved such
licenses; tihL exavt total I have not yet ben
abit to ascertain.

The MIiniste-r for Labour: They arc gut-
ting rendy- for tomorrow.

Mlr. HROL-MAN: That is quite possiblc.
There is another interesting aspect. f
I maty be permitted to do so, Mr. Speaker,
I will mention an) experience of the memaber
for Mt. Magnet ('31. Triat) in this respect.
A few weeks ago that hon. member
endeavoured to secure. a pass entitling him
to access to the Fremantle wharf for the
purpose of seeing his sick daughter off by
hoot. Several members endeavoured to
assist him to seure a pass.

Mr. Cross: We had to wire tt? Canberra
for a special permit.

Mr. 1OLM1AN: Yes.
Mr. SPEAKER: Does the hon. member

intend to connect this matter tip with the
motion

Mr. HOLMAN: Yes. After a lot of
trouble, and amfter despatching a telegram to
Canberra for a special pass, the member for
Mt. M1agnet was not granted the necessary
permlit and was not allowed to put his foot
on the Fremantle wharf1 even though his
daughter was; going away. The Peculiar
part of it arises from this fact, that aL
womian -who is one of Jelkovah's Witnesses-
her niame is Mrs. 1)yer-has a permanent
pas4 to the whatf. Mrs. Dyer has bean in
the habit of taking her truck on to
the wharf. A loud speaqker is attached to
t1w vehicle, bitt I do not know whether shte
makes use of it. However, the. poinit is
that she has access to the wharf. By the
subterfuge that she was a shipping agent
and carrier, a permit to the wharf was issued
to her. She told the authorities that
she required a pass to enable her to
pick up supplies of books that these
people are, dumping itito Western Australia.
I believe that lately the position has altered,
because "Smnithi's Weekly" got hold of the
facts iii some mysterious anner, as the
paper so often does with regard to other
matters, atid the womn Wis warned that
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the only time she would be able to use her
pass mn future was when she had occasion
to collect supplies of literature. However,
the fact remains that this woman has had
access to the wharf, For the reason I have
advanced-because Britain is "The Beast",
as Jehovah's Witnesses claim, because they
believe all soldiers are murderers and be-
cause they do not recognise authority, gov-
ernment, King George or any one else-I
would like to know what was her reason for
securing that permanent pass, which en-
abled her to gain access to the Fremantle
Wharf and probably place her in a position
to secure information regarding the de-
parture of troops, although that informa-
tion is not available to any member of
this Chamber? I put that question quite
candidly.

Jehovah's Witnesses seem to have access
to all sorts of places. They seem to have
permeated the Public Service. They hold a
number of key positions. I ask: Why? I
believe that the answer may be similar to
that indicated by events that occurred in
Holland, Belgium, France, and, in fact,
wherever Hitler has wielded the most effec-
tive weapon he possesses, namely, the Fifth
Columnists. 11 honestly believe that is the
position. Under the guise of religion,
Jehovah's Witneses are endeavouring to con-
rem people to their way of thinking, and,
at the same time, are undermining the war
efforts of the British Empire. Every con-
vert they secure is a person no longer of
any use or good to the British Empire. We
have had ample evidence of that already.
Even in Western Australia these people
bare refused to take the oath. That is a
good way of getting out of military service.
It is one means by which that duty may be
dodged. That is Just the sort of thing that
has been zoing on rigzht throughout the Com-
monwealth. Members may recall that a
few weeks; bpfore the opening of Parlia-
mnent, publicity was given to the fact that
an e-service man had kicked one of these
obnoxious eenfry out of his shop in Worth
Perth. The magistrate had to inflict a
penalty on the returned soldier, but he Px-
pressed sympathy with the defendant and
stated that Primp of the printed matter that
the Jehovah's Witness concerned was try-
ing to sell, should he hroueht -under the
notice of the proper authorities. Yet we
do not seemn to get any further with the
matter!

Some time ago I spoke about anonymous
letters, and I feel rather worried as to
whether I should read a passage from one
particular communication. I san rather
diffident because we have heard a lot
about anonymous letters in this Chamber.
I think I may be permitted to read one sen-
tence from a very long letter, just to indi-
cate to members the class of person I am
dealing with and the type that is dealing
with me. Here is the extract-

Does not the Bible tell us of the Mother
(RI. C. Church) of Harlots (Protestant
Churches) who try to gull the people. These
Jehovah's Witnesses are only teling the truth
about the graft and corruption in high places.
They are tellin3g us what T. Hughes has been
telling us for yearb.

Mr. Withers: Who did you say9
Mr. Doncy: T. Hughes; I do not know

who he is.
Mr. HOLM1AN: This sort of thing has

been going on for years I could confound
members if I were to read to them some
of the statements contained in these anony-
mous letters, but I do not think it would
do any good. Under the guise of religion,
these Jehovah's Witnesses are saying all
sorts of things. For the life of we I can-
not understand anyone who entertains any
religious beliefs at all, making use, or even
contemplating the use, of some of the ]an-
guage to be found in this anonymous corres-
pondence. Yet these people have the
audacity to go round f rom door to door
endeavouring to convince decent women that
their f aith is the f aith of this country-and
they do that by me.-ns of issuing subver-
sive literature! I have a letter from the
Dean of Perth in which he states-

Their whole stock in trade is subversive and
although their main attack is against all or-
ganised religion, it is really against all auth or-
ity.

That is the whole point I am making; it is
the meat of the debate. The attitude of
Jehovah's Witnesses is against all authority.
Perhaps I may quote another statement
which appears in the literature distributed
by these people. During the Address-in-
reply debate, I quoted a good many extracts
from their literature and T do not propose
to cover that ground again. In one of their
hooks entitled 'Tight," this statement ap-
pears-

Rutherford issues a clarion call to renuai-
ate Satan, Satan's organizations, and all his
works. But how aball we identify Satan 's or-
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ganisations in this world! Rutherford does
it for us.

Then it proceeds-
One great section of Satan 's orgainisatioin Bs

Constituted by certain civil authorities. But
which civil authoritiesq ? Those of "'Chri-iten-
don,' hut ciniefir tine British Empire and
America. Thus th~e devil is idlentiiecl and his
organsisatiuns. with him. The ''Ifalse prophet"
is tine cOlbned world powers oif Britain andI
America-these bestly governunent% tf earth
whielh are Satan 's organisation.

That appean- in vol. 1, pag-es 266 and _134.
With regaind to the formnat ion of the Leaguie
of 'Nations, the following- appears onl page
98 of Vol, 2-

In the formation of Tine Hague Court of the
League of Nations, Great Britain and Amierica
took the lenad, and this is proof thnat the Anglo-
American Empire is the ''two-horned beat.''

These extracts throw considerable light on
the subject. There are many mnore such
statements that I could quote. If Ruther-
ford is right, then loyalty to civil authonity
is straight-out disloyalty to God. I am very
pleased that the State Government did take
the matter up and, by an amendment to
the regulations under the Public Service
Acet, has been able to get rid of some of the
pests, but that procedure should he ad-
vaneed still further. Many of Jehovah's
Witnesses are not within the scope of the
Public Service regulations, and I trust the
Government will take further steps so that
those people can he dealt with even though
they are now in positions that are not sub-
ject to regulations. We have. already found
out exactly bow these people regard mili-
tary service. On the 16th August we read
in the Press of two men having refused to
take the oath or make an affirmation on the
religious ground of conscientious objection.
Those two young men have been caught in
the nets of Jehovah's Witnesses. A web has
been spun around them and has resulted
in their not being true to their country.
I merely quote this instance as an
example of what is going on. The Lord
knows how many more converts are in a
similar position! For that reason, I think
we- should put our foot right down on this
nmovement and endeavour to squelch it while
we can. There is no doubt about the man-
ner in which the organisation is carrying on.
A similar experience has been recorded in
other Stales of Australia. For instance, in
South Australia, Mr. Abhott asked the Pre-
innier, 'Mr. Playford, in the House of As-

sesnbly%, it he had made inquiries, as pro-
mised, regarding Jehovah's Witnesses in the
poliee force, to which the Premier made the
following repl:-

The bon. miember informed me privately of
arenutes of inquiry and they hav-e been fol-
lowed up, with the result that one officer in
tine pjolice force has tendered his resignation
andt unnother lies made a declaration that he
wrill fulfil hii. duties under all circumstances.
Thlat, Io think, clears up the position. I should
like to dd that I have very great admiration
for our police force and assure members thait
it can be relied upon to do its duty at all times.

I have been told, though I could not follow
tip the assertion, that a sinnihar condition
exists in our own p)olice force, but I have
yet to learn how any member of the force
can take the oath he is called upon to take
and yet be disloyal to our Empire. I in-
tend to pursue mny investigation and hope
as a result to be able to give the House
further information. I am not alone in
tis fight because returned soldiers through-
out the country have taken up the matter
and I am hopeful that in consequence the
Federal Government will be forced to take
action against the organisation. In the
United States, Jehovah's Witnesses refuse-d
to salute the American flag, and that led to
riots in quite a number of places. The prefix
"Judge" which Rutherford gives himself is
a misnomer, because the mn ias never a
jiudge.

The Premier: He was a lawyer.
Mr. HOLMAN: Yes, a country lawyer.

Hie wagm interned during the last war, but
was released at the conclusion of hostilities.
In Canada the activities of this organisatinn
were investigated at an early date, and leg -
islation was passed to ban it. Members of
the sect in Western Australia have not gone
as far as their comrades in New South
Wales9 In that State, Jehovah's Witness~es
have established canteens in the military
ramps. Those are dangerous places for fifth
column activities. In October it -was found
that the sect had bee'n harbouring enemy
aliens at its Sydney headquarters. They
were Germians who arrived in Australia
from Germany just before the war beg-an
last year, and have been working and living,
ever ssnee at the organisation's Australian
headquarters at Strathfleld, near Sydney.
"Smith's Weekly" of the 5th October, 19411,
stated-

Last week police visited the palatial head-
quarters which are known as the ''Theoetic
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Embassy,'' and arrested two of the Germans
who were immediately interned. The whole
out.t is under the deepest suspicion for its
enemy asssociation in harbouring these spies.
For many months Jehovah's Witnesses have
been living beside and working in canteens
at the great military camps at Inglehurn, Wal-
grove and Warwick Parm, New South Wales.

To demonstrate how this Organisation is
gaining control of young people throughout
the Commonwvealtb, let me refer to the ease
of a young juan named Charlie Barron En-
nor, 21 years of age, of Beresford-road,
Strathield. He claimed exemption from
military service on the ground that he was
a minister of religion. He stated that he
was a Jehovah's Witness and adopted an
entirely neutral attitude to wars of any na-
tion. He said, "I would not take the oath
because to fight or even to give allegiance
to the flag of any country, is in conflict
with God's laws." To Captain G. J. O'Sul-
livan, appearing for the Defence Depart-
ment, Ennor said he was a loyal subject
only of Christ Jesus and not of any king,
including King George VI. He said he
would no0t fight for Australia if an enemy
attacked it. Captain O'Sullivan said, "You
would not even fight for your mother, sis-
tens, brothers or wife, if you had one?"
and Ennor replied, "If they were Jehovah's
Witnesses I would do all in my power to
protect them, but if they wvere not, I would
do nothing."

That is a lovely state of affairs! Here
is a person prepared to live in God's
own country and hide behind a re-
ligious cloak, thin as it is, and
allow others to fight for him. Moreover,
these people declare that the soldiers doing-
the fighting are "Five-shillings-a-day mur-
derers." To-day I received a communication
containing some interesting information. It
deals with the findings of a body that in-
quired into the riots in Northern Rhodesia.
Finding 113 of the commission was as fol-
low:-

All European witnesses who gave evidence
as regards the Watch Tower-administrative
officers, police officers, officials of the mines,
civilians, and the native chiefs and their rep.
rosentatives-unhesitatingli- condemned it.
Members of the Watch Tower aOne found any-
thing good to say of it.

Vinding- 114 reads--
The commission finds that the teachings and

literature of the Watch Tower bring civil and
spiritual authority into contempt; that it is

a dangerously subversive movement, and that
it is an important predisposing cause of the
recent disturbances.

I have also received correspondence from
the Premier's Office, Hobart. The letter is
from the Under Secretary of the Premier's
Department, and reads as follows-

I desire to inform you that in this State
the Commissioner of Police recently invited
the attention of the Government to the sub-
versive activities of the organisation known as
Jehovah 'a Witnesses.

The commissioner reported that the Tas-
manian section of this movement was headed
by a person of German nationality who became
a naturalised British subject in 1935.

The police authorities receive many com-
plaints concerning the conduct of the adher-
ents of this sect. These people flood the State
with literature and propaganda of a dubious
character, and they are particularly active in
isolated country districts. Leading members
of the organisation declare that they are op-
posed to enlistments in the defence forces, and
that they will not defend their country against
an enemy. They further declare that they do
not recognise His Majesty the King. Recently
the case of a child (the daughter of one of the
followers of the sect) who refused to stand
a State school was brought under the notice of
during the singing of the National Anthem at
the Education Department.

It is stated by the Commissioner of Police
that the followers of the Jehovah's Witnesses
movement are creating doubt, discontent and
uneasiness amongst those with whom they come
Into contact and their activities, if they are
allowed to continue, will have a detrimental
effect ont the nation's war effort. Many re-
sponsible persons agree that members of this
cult employ religion for subversive activities.

The State Government made representations
on~ the foregoing lines to the Commonwealth
Government on the 19th July last, and asked
whether the provisions of the National Secur-
ity Act could be invoked against this sect or
alternatively whether the leaders of it (in somne
ease aliens) could he prevented from engaging
in proscribed activities. No rcplv was received
from the Prime Minister in answer to the case
put forward.

Since then Tasmania has had its bag full of
worries due to the activities of these people.
On the 31st October, one of them, named
MeVilly, app~eared before the Hobart police
court. The allegation against him was that
he went into a house and, pointing to a
picture of the present King, asked the in-
habitants not to put their trust in His
Majesty. He, also had something to say
about the Salvation Army. He said it was
"the worst of all, because it only fed soldiers
to go and commit murder."
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-I have received a fairly comprehensive
report from the Police Department of New
South Wales, and extracts from that are
very enlightening. During an investigation
made by the police, various persons were in-
terviewed and statements obtained. The
attitude of Jehovah's Witnesses towards the
defence of the Commonwealth and the effi-
cient prosecution of the war is demonstrated
in remarks deliberately made by members of
the sect. Here are some of them-

The situation overseas is frightful. The
hads on each side are causing the war. Aus-
tralia has no right to take up arms against
Hitler. We arc causing bloodshed and killing
of other men because of this. Britain sank the
'Athenia" in order to get America into the
war oa her side, and all soldiers who go from
Australia to fight are murderers.

Any man who puts on khaki and goes away
Sa murderer.

Mr. Watts: Where were those statements
pub~lished?

Mr. IIOL .fAN: This is a report from the
Police Department of New South Wales.
Another utterance was-

You know Hitler is going to redeem the
world, 11e is going to overthrow France and
the British Empire; the working people can
look to Hitler to redeem them. Under your
present system your living is very bad. You
have nothing and I have nothing, and Arma-
geddon will soon be hero and we can all look
forward to better times.

Another section of the report states-
Many children attending public schools

throughout N.S.W. whose parents belong to
the cult, have for years refused to take part
in the weekly ceremony of saluting the Union
Jack and Australian flag and repeating tI
words, "IT honour my God, I serve my King,
I salute my Flag,'' or to sing " 4God Save the
King.'' Whenl ordered to do so by the teachers
these children firmly refuse and invariably say
that it is against their religious beliefs to do
so uA they believe in the teachings of Judge
Rutherford, which prohibited such practices.
Parents of these children candidly state that
they forbid their children to take part in the
ceremony and that their objections are based
on religious grounds. The mother of one girl
wrote to the headmaster of a school and asked
that her daughter be excluded from that part
of the sewing lesson that required her to knit
socks for soldiers.

Further on the report from New South
Wales contains the following:-

The following paragraph appeared in the
"Sydney Morning Herald'' on the 25th May.
1940:-Naii in America. New York, May 24.
It is revealed that the supposed Nazi agents
who were driven out of Del Rio (Texas) after

they had attempted to distribute Nazi propa-
ganda, were actually disciples of the Jehovah's
Witness sect.

This appears to be the easiest way of using
German propaganda that could be devised,
and these particular people are doing it in
our very midst. I wish also to read from
page 149 of a publication called "Light" as
follows:

The London proclamation or resolution and
thle accompanying argument set forth that
Satan is the god of this world, that thle British
Empire is the scat of his beastly organisation;
that the League of Nations is the child of
Satan, and its mother is the beastly govern-
ments of earth; that God had set his beloved
Son upon his throne as earth's rightful King
and soon Satan's organisation must go down,
and therefore the tottering and impending fall
of the world powers. These statements were
clearly proven from the Scriptures, or prophecy
of God's Word. The wide publication of this
message stung the British imperialists advocat-
ing the League of Nat ions, and all the big
mell in Satan's orginisation were stung and
hurt by the prophecy. When more than
.50,00000 copies were put in the hands of
the people the stinging continued, and their
torment increased ''as the torment of a scor-
pion when he strikethy a man.''

I need go no further. There has been so
much of this subversive propaganda that 1
am getting a little tired of looking at it my-
self. I am, however, becoming much more
tired because of the lack of interest dis-
played in this matter by the Commonwealth
Government. I trust that every member of
the House will stand behind me and assist
me in an endeavour to bring home to that
Government the necessity for suppressing
these people. I have no quarrel with their
religious beliefs. Every person should have
freedom to worship wvhatever god he wishes
to worship. That right is inherent in every-
one. I ask of no man what his religion is,
but would repeat what was said to me by
an inspector of police, namely that a body
that would go amongst the people and en-
deavour to stir up religious strife in time
of war is doing just that kind of thing that
is done by a person who wishes to upset a
football team. That is an additional reason
why we should endeavour to have this org-
anisation suppressed. What we need just
now is 100 per cent, loyalty amongst the
people, and 100 per cent, concurrence on
the part of every section of the community-
We must have those things if our wvar effort
is to be a success. I would repeat the lines-

Preathos there the man with soul so dead.
'Who never to himself hath said
This is my own, my native land?
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The people of whom I speak do not re-
cognise their native land. They have already
left it and under the guise of religion they
are using subversive propaganda to endan-
ger its war effort. I hope members will
take this matter seriously, because it is in-
deed a serious one, to the end that the Com-
monwealth Government may be convinced of
the desirability of also taking it seriously
and suppressing this Organisation. I have
much pleasure in moving the motion.

On motion by the Minister for the North-
West, debate adjourned.

MOTION-ECONOMIC PROBLEMS.

Commonwealth Rank and National
Credit.

Debate resumed from the 16th October on
the following motion by Mr. Marshall
(Murchison) :

That in view of the apparent deplorable
shortage of money in Australia it is evident
that a maximum effort to bring victory in the
present war, to provide proper funds for the
future defence of Australia and to bring the
standard of living approaching decency is im-
possible under the present monetary system.
This House therefore requests the Government
to forward to the Prime Minister of Australia
the following resolution passed by the As-
sembly last session, demanding that it be
given inmmediate effect to; and that other
State Premiers he requested to support it!-

In view of the deplorable state of our
primary industries and the ce-er increasing
poverty and unemployment in our midst, the
national credit of the Commonwealth should
be used in the cause of defence, the primary
industries and the general welfare of thepeople of Australia, by and through the
Commonwealth Bankc without inflation or
any charge.

to which an amendment was moved by Mr.
Hughes (East Perth) as follows:-

That the following be added to the motion:
-''And this House further suggests that the
principle embodied in the above statement
could be given practical application in the fol-
lowing manner, which would be of great bene-
fit to the people of Western Australia in gen-
oral and in particular to those citizens of
WVestern~ Australia engaged in prinmary produc-
tion; that is to say, (a) by the Commonwealth
Boank advancing to each primary producer who
so desires on first mortgage of his assets a sunt
sufficient to discharge any existing first mort-
gage, (b) such mortgage advance to carry in-
terest at 1 per cent, per annum, (c) the
principal of such mortgage advance to be re-
payable by annual payments equal to 4 per
cent, thereof, subject to the suspension of such

principal repayments either wholly or partly
until the mortgagor's net income from the
mortgaged property exceeds the basic wage
after allowing adequate remuneration to those
members of the mortgagor's family engaged
in working the mortgaged property; (d) the
Note Issue Department of the Commonwealth
Bank be authorised by necessary legislation
to issue to the General flanking Department
of such bank as and when required Common-
wealth notes equal to the sum advanced to any
of the aforesaid mortgagors.''

and to which Hon. C. G. Latham (York)
moved a further amendment;-

That the fo~owing words be added to the
amendment:-

But if this proposal is objected to, on the
ground that by payment off of all first mort-
gages, there would be so great a decrease in
interest rates that the income of lenders par-
ticularly of trust estates and small investors
would be so substantially reduced as -to create
h1ardship, or if for other reasons the proceed-
Ing to operation of these proposals is likely
to be delayed, this House, bearing in mind
that so far as the rural industries are con-
cerned, the day of adjustment cannot be de-
layed, urgently requests the Federal Govern-
ment immediately to give consideration to the
Provision Of money to enable the debts of
rural mortgagors to be written down to 75
per cent, of the ascertained value of their se-
curity, such fund to be expended in paying
to the mortgagees concerned the difference be-
tween the '75 per cent, of tho mortgage debt
and the value of the property; the balance
of the debt (if any) above such value to be
then written off without compensation.

1Mr. SPEAKER: The question is that the
further amendment he agreed to.

MR. *3J H.* SMITE (Nelson-on amend-
ment) t(5.37]: I oppose the amendment
moved by the Leader of the Opposition. There
is no reason for it, except that he may
be endeavouring to gain some of the kudos
fronm the member for East Perth with re-
gard to farmers' requirements and assist-
ance to farmers. I support the motion itself.
If it is ear-ied there will be no need for
any amendment, because it makes provision
for carrying out exactly what the Leader
of the Opposition requires. All that will
be necessary will be to implement the mo-
tion. The member for Murchison (Mr.
Marshall) quoted many authorities. I
do not propose to enlarge upon them.
I have discussed this matter in the
Rouse on previous occasions, and with
people outside the House. It is not my in-
tention to quote Deuteronomy to-night but
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I wish to refer to a few wourds from the
Bible, namely, "Thou shalt have no other
gods before me." To-day we are wor-
shipping only money, and I do not know
what the result will be if wve go on doing
so. Were ire not elated 12 months ago,
just after war broke out, when the Prime
Minister, considered the greatest statesman
We ever had, said that we intended to em-
ploy the whole of the resources of Aus-
tralia, to allow nothsing to stand in our
way, that if money was required we would
get it, and that if man power was required
that would be available? Every resource
we had was to be used iii the effort to win
the war. It was an all-in proposition, with
the one exception that we were not to con-
script men to go overseas.

Mr. SPEAKER: The question before the
Chair is the further ameindmcnt moved by
the Leader of the Opposition.

Mr. J. H. SITH: I am talking, about
the foolishness of that amendment. We
have to get money, otherwise the amend-
ment will be of no use. We are borrowing
money to-day and will have to pay interest
upon it. We shall have to do that for all
time, and will be harassed and have a rope
round our necks, and our children's'
children will never recover from that posi-
tion. The remedy is really very simple.
Not only the man in the street and the
sustenance worker are thinking along these
lines. The 'Merredin Bond Board sent a
circular to all other road boards, and those
road boards, through their representatives,
are taking lip the matter. Two or three
dlays ago the MAanjimup Road Board asked
rme to support the motion now before the
House, and indicate to members how neces-
sary it was that something should be done
to get away from the burden and the curse
of paying interest for all time. I will now
read the letter from the Iyarjimup Road
Board-

I have been directed by amy board to for-
ward to y ou a copy of the petition received
from the Merredin Road Board, and comnmend
it to you for careful and serious consideration
and prompt action.

Mr. SPEARER: Does that deal with the
further amendment?

Mr. J. H. SMITH: Yes. The letter con-
tinues-

The board requests that you give this mat-
tr'r your greatest support when it is pla-ed

before the House, irrespective of by whom or
what party brings it forward. Members realise
that the present system of finance cannot end
in anything but stagnation and poverty to
individuals as we-ll as the nation.

I will now read the circular that was sent
out by the Merredin Road Board. It stands.
in close relation to the amendment and the
motion. The circular is as follows: -

We the undersigned ratepayers and citizens
hereby petition the board and beg that action
be taken in our names to urge the Federal
Goveranment to extend the scope of its war
policy in regard to finance. We deplore the
policy of borrowing and piling up ever increas-
ing national debt, resulting in intolerable bur-
dens of taxation, causing business stagnation
and unemployment. The Banking Commission
appointed in 1937 distinctly and deliberately
points out in its report, ride Section 504,
that power is available to the Federal Govern-
ment to finance its war off ort without imposing
impossible burdens of debt upon the nation.
The section says:-

Because of this power, the Commonwealth
Bank is able to increase the cash of the trading
banks in the ways we have pointed out above.
Because of this power too, the Commonwealth
Bank can increase the cash reserves of the
trading banks; for example it can purchase
securities br other properties; it can lend to
the Government or to others free of any
charge.

We believe that in Australia we have the
materials, power, technical knowledge, and the
ability to furnish in an endless stream all those
arms and equipment necessary for defensive
and if needs be offensive warfare, of only the
essential credit resources of the nation is har-
nessed and utilised in the manner indicated by
the Royal Commission's report.

We realise that our man power is being of -
fered in service at a greater rate than it can
be trained and equipped, and it is our honour-
able and patriotic purpose to seek the adjust-
ment of this deplorable state of affairs.

We heartily indorse the Federal Govern-
ment 's legislation conscriptinsg the nation's
human and material resources. We humbly
suggest that credit power too be mobilised and
administered through the instrumentality of
the Commonwealth Bank, instead of through
private financial institutions using national
credit as a stock in trade upon which to oper-
ate at a profit to themaselves.

The position is that it will be a Matter of
repudiation all over again. We cannot go
on borrowing money as we have been doing.
Have we not our national credit? What
would oecur if wre went to a Private bank
to borrow money for the purpose of carry-
in~g out some undertaking? Would we not
have to put up our security? If we did so,
the bank would advance us £200 or £300 or
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whatever we required. Here, however, we
have the security of the nation. The Com-
monwealth Bank can do exactly the same as
a private bank; but it is not making ad-
vances to us. While we have such an enor-
mous credit in Australia, why do we con-
tinue to borrow money at the rate at which
we are raising it? What will it mean to our
children's children when they find that there
is a national debt that it will not be possible
to pay? Only yesterday I was talking to a
prosperous farmer who said, "I hope you
will support the motion before the House."
Then he said. "What about that amend-
ment?" I told him that there was no need
for the amendment because it was purely
an illustration. He told me that he had never
had occasion to borrow a shilling and that
he had always been in a sound financial
position. He added, "What will it meant;
just that all the money I earn on this farm
will be taxed and my children will never
have a penny for themselves." That man,
I suppose, has an asset that is worth pro-
bably £10,000 and there is not one penny
owing on it. That is the view he takes.
None of us will be able to stand the burden
that we are being asked to carry. Because
I may have £100,000, why should I be
exempt when we know that we are all in
this? I was surprised that at the Premiers'
Conference we were not given that 15 mil-
lions of money.

The Premier: We got it.
Mr. J. H. SMITH: Free of interest?
The Premier: No.
Air. J. H. SMITH: We want it free of

interest. It was asked for free of interest.
But for the protection of the Engilsh flag,
would any man iii this country be allowed
to earn a livelihood?9

Mir. SPEAKER: The hon. member is
getting well away from the amendment.

Mr. J. H. SMITH: I realise, Mr. Speak-
er, that you have given me a fair amount
of latitude. If we vote against the amend-
ment and support the motion there will he
no need for the Minister for Lands to go cap
in band to the Federal Government and beg
for assistance for our farmers, assistance
that will enable them to carry on and ]ive.
Is it not a dreadful thing to think that
people are not able to carry on in a land
of full and plenty and with the curse of
interest upon our shoulders? The position
to-day is that if a man makes £100 or £200
he is taxed out of existence. It is proposed

now to spend on the war in the coming
year P200,000,000. What has happened in
connection with the last wart We have not
paid the loans associated with that.

Mr. SPEAKER: The hon. member's re-
marks have nothing to do with the amend-
ment.

Mr. J. H. SMITH: I am endeavouring
to show that the amendment is futile, and
should not have been moved. If we carry
the motion there will be no need for the
amendment, because the Commonwealth
Bank is able to do what the amendment
suggests. Thus the amendment is not neces-
sary and I shall vote against it and for the
motion when it is put to the House.

MR. BOYLE (Avon-on amendment)
[5.52]: The amendment moved by the Leader
of the Opposition places us 911 these
benches in an extremely awkward position,
because it is in the policy of the organisa-
tion of which we are members-the Wheat-
growers' Union, and the Primary Producers'
Association; and it is also the policy of the
Country Party to secure a compulsory re-
duction of secured debts. Therefore the
amendment must have our support for the
reason that it does provide what the motion
does not, namely, for a compulsory writing
dlown of debts. It is my intention, however,
to move an amendment to the further
amendment moved by the Leader of the Op-
position. I wish to delete all the words
after "proposal" in the further amendment
because, in my opinion, they are redundant.
Normally the amendment would not have
received support from me because the fight
put up by most of us here has been on be-
half of the mortgagor and not necessarily
to protect the interests of the mortgagee.
We stand for equality of sacrifice and that
has not been shown to any great extent by
the lenders of money or by the mortgagee.
The effect of the amendment is to preserve
what is known as the widow and orphans
type of mortgagee. The report of the
Royal Commission on Wheat on page 99
sets out the different classes of the wheat-
growers' ml-ortgagees, As follows:

9
S~tate banks and joint stock

banks .. . .98,500,000

To private mortgages .. 27,600,000
S ecured debts .. .. 133.100.000
TInsecured debts .. .. 15,000,000

Total . 151,100,000



1754 [ASSEMBLY.]

Therefore, the object of the motion is really
protection for less than 25 per cent, of the
mortgagees. I intend to speak to the motion
later on, but now I shall move my amend-
ment. I move--

That the further amendment be amended
by strikizj out all the words after the word
''proposal in line 1 down to nod including
the word '"proposals'' in line 8.

Amendment on the further amendment
put and passed.

MR. WATTS (Katanning--on amend-
ment) [5.57): 1 propose to support the
amendment for the reasons which I hope to
be able to explain and which were mentioned
by the member for Avon (Mr. Boyle). AS
I see the position, I think it is this: Thb
amendment moved by the member for East
Perth (Mr. Hughes) makes the proposal foi
the advance of considerable sums of money
for the purpose of paying off on the terms
mentioned therein the debts of the primary
producers which are secured by the firsL
mortgage. So far as I understand, there
are two objects in the amendment of the
member for East Perth. I am assuming
that the House may adopt the words to be
added by the hod. member, but he does
not make any provision for a reduction
in the first mortgage debt. Unquestionably
in many cases at the present time this is
considerably in excess of the security,
brought about by reason of the fact that the
interest has had to be capitalised because it
could not be paid, or by the fact that the
values have been substantially depreciated
through adverse seasonal condition9, and low
prices. But this does not matter; it may
have been brought about by a conbination
of both. The last matter-the fall in the
demand for farming propertis-I can as-
sure the House is a substantial item. In-
stances are not lacking at present of farm-
ing properties which a few years ago would
have realised substantial amounts and would
have been bid for at public auction by a
number of persons, but for which now no
bid would be made at public auction. I can
Speak of two Such instances that occurred
during the last few weeks. No bids were
received for the properties, notwithstanding
that they had been well advertised.

IMr. F. C. L. Smith: Have you ever known
them to be over-valued I

Mr. WATTS: I dare say properties have
been over-valued; but it is customary to re-

gard the highest bid received at an auction
bale as the value of the property. Be that
as it may, the fact remains-and it cannot
be denied evern by the member for Brown
Hill-Ivanhoe-that there has been a con-
siderable reduction in the value of farming
properties; and so we find, for one in
other, or possibly both, of the reasons I have
mentioned that first mortgages to-day are
considerably ini excess of the value of the
property, and considerably in excess, I fear,
of any value the property may be likely to
acquire for a considerable number of years
ahead. Therefore the amendment moved
by the member for East Perth does not pro-
vide for any relief whatever from the burden
of debt which exists. He merely suggests
that money should be taken out of the pocket
of Peter and put into the pocket of Paul;
the farmer would still owe the same amount
upon his property. As the member for
Avon (Nfr. Boyle) has Said, that position
is undesirable. What is desired is to place
the liability on the property of a primary
producer at a figure which is not greater
than its real value. It is still more desir-
able that the liability should be reduced
below the value of the property. Conse-
quently, the amendment now tinder discus-
Sion is, in my opinion, extremely desirable
as an alternative to any other proposal less
likely ever to be brought into operation. The
amendment proposes that funds should be
provided to pay the difference between the
value of the property- and 75 per cent. of
that value, any excess debt to be extinguished.
In all the circumstances of the case, bearing
in mind the tribulations of the primary pro-
ducers at the present time and for a great
number of years past, I find myself in
agreement with the amendment as a first
step towards the discussion of the matter.
The second reason is that, as I understand
it, the amendment of the member for East
Perth (Mr. Hughes) mnakes no provision fo-
dealing with mortgages other than first
mortgages, whereas I submit that the
amendment we are now discussing makes
provision for dealing with all types of
secured debts, whether first, second or third
mortgages.

MR. MARSHALL (Muarehison-on amend-
ment) [6.31: If T wished to be uncharitable,
I might accuse the members tampering with
the motion by way' of amendment of try-
in- to make the motion appear as ridicu-
lous% as the members, themselves appear, be-
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cause they are placing no value at all on
the motion. Those hon. members seem to
have no idea of the effect of their amend-
ments, although I agree with the last
speaker that there may be something on his
political platform which forces him to take
action.

Mr. Watts: There is no force about it.

Mr. MARSHALL: But my motion does
not deal with the intricate administration
of the banking system. It does not in any
way touch the complex and difficult science
of banking which, as the member for Brown
Hill-Ivanhoe (Mr. F. C. L. Smith) said, is
hardly understandable by the layman.

Mr. SPEAKER: Order! We are not dis-
cussmng the hon. members motion now.

Mr. MARSHALL: I wish to point out
the difference between the motion and the
amendments, and I cannot do so if I am
not allowed to make a comparison.

Mr. SPEAKER: The hon. member must
not make a comparison.

Mr. 'MAR SHALL: The object of my
motion is to mobilise national resources. It
merely sug-gests a policy which should be
adopted; but the amendments deal with
the administration of the monetary system
and with banking methods. If the House
agrees to the amendments,, it will mnake the
whole proposition appear ridiculous, Lit
us scnd the motion and the amendment to
the Prime Minister, Mr. iMenzies, anti he
will brush it aside us something of 11o eofl-
sequence. What is the difference between
the financial position of a farmer and of a
business man about to become hankiupti
Why should not the business man also he
protected in the amendment? What is the
difference between a farmer and a worker
who has lost his equity in his home-? Why
should not the worker also be covered by
the amiendment? What is the difference
between a farmer and any person suffering
as a consequence of a financial system that
has almost reduced us to a state of serfdom?
There is no difference. If the amendment
is arced to, the Federal Government would
naturally inquire why only one section of
the community-and a small section at that
-should be singled out for special treat-
ment? Because of the intricacy of banking
administration, I did not touch on that sub-
ject. I do not profess to understand it, but
I do know what policy should be adopted
by a Government.

Mr. Hughes: What is intricate about
banking administration?

Mr. MARSHALL: There is a multiplicity
of complications. There is one to which the
member interjecting has often referred and
which I shall touch on later in my reply.
Although the hon. member sets himself up
as an exponent of banking, he is as far
from actually understanding this position as
the North Pole is from the South Pole.
Take one aspect, inflation.

Mr. Hughes: After listening to you for
years, too!I

Mr. MARSHALL: Many repercussions
arc likely to happen in the administration of
our banking system, especially in the hand-
ling of what is the substance of every-day
life--money. But I do not want to touch
on those aspects now. I am dealing only
with the amendments. If the amendments
are carried, then I hope the motion will be
defeated, because I do not want to appear
ridiculous.

Mr. Hughes: You will not play unless you
are captain.

Mr. MARSHALL: I want something that
is sound, irrefutable, undeniable. Mfy motion
is merely a matter of policy, it expresses
a desire to conserve natural resources by a
national institution, Lit those expert in
administration give* effect to the policy
which the motion seeks to put into force.
I amn not prepared to say what the effect of
the anmendiment under discussion would be,
bitt I know that the amendment moved by
the member for East Perth would, if car-
ried, definitely lead to inflation.

Mr. SPEAKER: We are not now dis-
cussing, the amendment of the member for
East Perth,

Mr. MARSHALL: Nor do I propose to
touch upon it, but inevitably it would lead
to inflation.

Mr. SPEAKER: Order!
'Mr. 'MARSHALL: I want to persevere.

I rose to say that I hope members will
leave the motion as it stands. I have re-
ceived more letters and telegrams of con-
gratulation upon my motion than I have
received for anything else I have done in
Parliament-not that I have done so very
much. Unlike the member for Guildford-
,Midland (Ron. W. D. Johnson>, I do not
profess to be the only champion for the
emancipation of the people. Ever since
the motion has been moved I have received
letters from rural districts.
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Mr. SPEAKER: Ordler! We are not
(Iiscussing the motion ti0w.

Mr. MARSHALL: I am not discussing it
either. 1 have ireeied letters from people
i rural bistricts. informing mec that they
tire directingr their representatives ill Par-_
liament not to vote for the amiendmnict.
They tell me that their relpreseintative,; wiil
be circularised to that effect. I hope mciii-
hers will not attachs to tile motion all thiese
frills whicht, after all, atre really mantters of
administration and have nothing to do with
policy. I1 hope thle alelfilhet)t will lie de-
feated.

Amiendmtent (H4on. C. G. tathami's), as
a amiended, Ji Itt an11i nega tivetd.

MR. McDONALD (West Perth-on
amendment) [0.12] : I feel I owe it to the
member for Murclhison to say that I ap)-
preciate the sincerity underlying his en-
deavour to secure a mneasure of muonetary
reform.

Mr. SPEAKER: We are not discussing
thle member for Maurch ison or his motion,
but the amiendment mnoved 1y the iniiehi
for East Perth.

Mr. MeUDONAIA) : That amuendinent en-
deavouirs to carry thew principles of thle
tcoimer for Mturehison into a speviie, dire-
tion. For that reilsoli; ] feel J should offer
at fewv words to explain whyl I propose to
-vote against bioth the amendment and the
motion. I realise, ais everyIbody does, tha
the motion is symptonmatie of a great
change that is taking plalce iii the. limancial
system of the world to-day. It is recog-
awsed that the people are denmainding a
liarger sarae of national production; they
are deinanding- a greater share of the
world's wrealth or capital and are deter-
mined to hare it. Y think it quite inevit-
able, as, time goes on, that they will re-
ceive a larger share.

Mr. F. C. L. Smnith: I have my doubts.
Mir. Marshall: Far from it.
Mr. MfcDONALD: I will come to that

point in a moment. As was pointed out by
a recent American authority-curiously
'enough this comes from America-side by
side with this movement there is a de-
tteasing incentive on the part of the people
ton save mooney. When conditions were more
secure, many people sought to save for
their old age and for their children;, bnt to-
'iay taxation is so heavy and death duties

are so high, and there is so mouch financial
insecurity, that people are now spending
for the day. Side by side with the demand
of the people for a larger share in the
,world's capital is this tendency on the
part of muany to abstain fromt accumulating
cap~ital.

£ttraj sagpCendr' fron 6,15 to 7.30 p.m.

Ilr. MePOXAlaI): I was saying that
.1il people thlink there is at definite trend
toward a mtore even distribution of wealth.
I think that will continue, and that it
should do so is mnost des4irable. The mem-
ber for Murchison seeks to accelerate that
mtovemoent by amn expansion of central bank
credit iii order to improve the position of
those sections of the commuinity that are
most in need of assistance, and by the
ameilnment of the nmembher for East Perth,
the- motion is given a specific direction to-
wards, alleviating the position of a par-
ticular class, nmamnely, the primary pro-
ducers. Thle motion of the member for
Murchison has this merit: it does not seek
to mention any specific sum by -wihl credit
shall be expanded. He does not seek to
give any specific direction to the authori-
ties Controlling the central bank or the
amonetary systemn as to how they shall bring
albout the reform lie desires.

According to the report of the Common-
wealth Royal Commission on the 'Wh oat
Industry, the total amnount owing by the
wheat farmers of Aistralia was, at the
time the report was miade, :C151,000,010.
Under the report, I admit, it is not pox5-
sible to segre-gate, that sum into first mrort-
gage and other mortgage debts, but I should
estimate that the first mortgage debts of
the wvheat farmers of Australia approach
£C100,000,000. The amendment of the mem-
ber for East Perth relates to taking over
the first mortgage debts not merely of
wheat farmners but also of all primary pro-
ducers, and if the wheat favners, on an
approximate estimate, owe £10%000.000 Oil
first mortgage debts, -we mnight estimate that
£100,000,000 would be a conservative figure
for the first mortgage debts of all primary
producers. For the sake of argument I will
take the amount of money that the member
for East Perth would have the hank find as
being flO%000,040. That amount is to he
paid to the holders of first mortgages by
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an increase in the note issue of the Com-
monwealth Batik. As I understand the
effect of the amendment, there would im-
mediately be £100,000,000 paid to the
holders of fit-st mortg-age debts of the pri-
many producers of Australia. That would
mean that all those people would hare ani
expansion of their credit balances at
the bank of £100,000,000; they would
have 4C106,000,000 worth of purchasing
poe created by a stroke of the pen, and
that money would he held by people -whose
debts previously were not in liquid form. At
any rate, by the pur-chase or payment of
first mortgage debts, the £100,000,000 placed
in the hands of first n2ortgagees would be-
come purchasing power that was now in
completely liquid form. Without entering
upon a full discussion of the result of such
a finanicial transaction, I merely wish to say
that so far as MY limited investigations go,
it would tend towards inflation in this coun-
try.

Mr. F. C. L, Smith: Do you think tho
mortgagees would oppose the proposition?

Mr. McDONALD: In one sense they
would not.

Mr. F. C. L, Smith: In every sense?

Mr. McDONALD: Not in every sense.
If there was, an inflationary tendency as a
result of this transaction, their £100,000,000
would at once lose a material part of its
value. At a later stage I should like to say
a few words on the substantive motion of
the member for Murchison. In speaking to
the amendment, I shall not be able to say
what I wish, but it is sufficient for me to
remark now that I do not think there arw
sufficient grounds for believing it would be
in the interests of the nation to adopt or
support a proposal by which £100,000,000
of liquid purchiasing- power would immedi-
ately be placed in the hands of the com-
munity. The holders of that money would
be seeking investment for it, and the iti-
evitable result would be an inflationary
process that would react unfavourably to-
wards every member in the community and
particularly those people engaged in pri-
mary industry and those wvho are on wages
or fixed saliries.

Hon. W. D). Johnson interjected.

Mr. 'McDONALD:- We hear a lot about
that, but wheni T say a few words on the
motion of tite member for 'Murchison, I

should like to refer to the apprehension with
which the expansion of credit is regarded in
many countries, particularly in New Zeal-
and. The reason I shall mention New
Zealand later is that it has a vcry enterpris-
ing Government which has desired to use
the expansion of credit as a new monetary
process, and many people have followed the
financial transactions of that Government
with great interest and instruction.

Hon. W. D. Johnson: The world has done
so.

Mr. McDONALD: Yes. The views of the
New Zealand Government in the light of
several years of monetary reform, or, shall
we say, enterprising reserve-bank finance,
are of particular interest, and latet on I
propose to say something about the attitude
of that Government to this problem, For
the time being I1 shall content myself by
saying that the amendment seeks to create
throug~h credits of the central bank no less
than £C100,000,000 worth of purchasing
power, and I am not able to persuade my-
self that such a transaction would be in the
interests of the country at any time and
particularly at this time.

MR.. BOYLE (Avon-on amendment)
[7.39]: 1 oppose the amendment moved by
the member for East Perth. I do so with
a certain amevut of reluctance because I
feel that the hon. member is actuated by
the best intentions. Still, as I remarked
earlier in the debate, I think it a pity that
this amendment should have heen moved
to a perfectly straightforward motion that
was carried by this House last session-
When we look at the amendment put for-
wvard by the hon. member, the very size of
it is apt to overawe. The muember for West
Perth tnentioned a sum of £C100,000,000 as
the approximate amount of secured Mort-
gages. The total of 'secured mortgages
mentioned in the report of the Wheat Com-
mission was £136,000,000, hut I remind the
hon. member that that applied only to the
wheat mortgage position in Australia. It
would he a very pleasing state of affairs
if all other primary industries were free
of mortgage debt, but the Commission
dealt only with the wheat position, and one
could double the amount if the amendment
were carried into effect. To give a hap-
hazard guess, I dare say that £300,000,000
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would not be sufficient to buy the debts of
the men in the prinmary industries of Aus-
tralia

IMr. Berry: I think the amount is esti-
mated at £.500,000,000.

Mr. BOYLE: I have given a figure well
on the conservative side. The Common-
wealth would have to find, through the
note issue department, about £300,000,000
in order to effect the purpose of the amend-
ment. 1 am not so much concerned about
that; my main poncern regard~g the
kmendinent is that it proposes to pay 20s.
in' the pound of the existing debts. The
hon. member proposes to use the note
issue of the Commonwealth Bank to pay
20s. in the pound to all first mnortgagees,
irrespective of the time the debt has been
owing and irrespective of the amount of
compound interest accumulated during the
period. In many cases, in fact in nearly
all eases, these debts were incurred as far
hack as the time of the 1914-18 war and
particularly were they accumulated during
the so-called prosperity period from 1920
to 1930. The accumulation at the com-
pounded rate of interest becomes positively
alarming after a certain stage has been
reached. Yet the hon. member proposes to
pay 20s. in the pound on all interest com-
pounded. In other words, the primary pro-
ducers, will be called upon to pay not only
the mortgages that they undertook in the
first place, but also all the accretions due
to the compounding of interest right up to
date. Under the proposal set down in the
boa- member's amendment, the mortgage
advance would canry interest at the rate
of 1 per cent., while 4 per cent, would be
applied as a sink ing fund against the miort-
gage. The 4 per cent. payment would be
suspended if the basic wage standard had
not been reached by the farmer involved.
Who would police such a scheme or check
whether the farmer was making the basic
wage on his farm? Instead of the 5 per
cent., which is the usual rate charged to-
day by the Agricultural Bank and by
most of the financial institutions, this
amendment would possibly have the
effect of pushing up the redemption
rate and tile interest rate to something
between 6 per cent. and 7 per cent.
'Now, that scale of interest is absolutely im-
possible for an-y primary producer to carry.

A further point has to he considered. What
farms could he sold to-day at the valuations
placed upon them when these mortgages
-were entered into? In many cases the secur-
ities are showing absolute deficits. But un-
der this arrangement the financial institu-
tions will come out very nicely indeed. Their
risks disappear. They share no risks under
the amendment, hut can look forward with
every contentment to receiving 20s. in the
pound of what would normally he highly
insecure debts. The loading of the present
motion in a position of that sort is con-
trary to every principle I have espoused.
My firm belief is that the only way in which
the farmer will get out of his present trou-
bles is by a writing down of his debt to
the capacity of the productive value of his
farm and A fixed price level, with which 1
shall deal later; I cannot debate it on the
present motion.

I do not intend to speak at length on the
amendment except to add, summing up
briefly, that in the first place I do not
think it is in the least workable. It would
create a position positively unprecedented.
We can imagine the Commonwealth note
issue being expanded to the extent of, say,
three or four hundred million pounds from
its present limit of, say, £60,000,000. We
ran visualise and realise, that what we are
endeavouring to do makes for inflation in
all its worst aspects. In my opinion, the
amendment is entirely unworkable; and
though I know that the hon. member has
given it much thought-I have discussed it
with him and have also explained to him
privately that in my opinion it is entirely
unworkable-I must -oppose it. I regret
that it has been attached to the straight-
forward motion moved by the member for
Murchison.

MR. ABBOTT (North Perth-on amend-
ment) [7.48]: I shall vote against the
amendment because I believe it to he unbal-
anced. Possibly many primary producers are
in need of assistance.

Mr. Watts: You can say that quite safely.

Mr. ABBOTT: Many of Western Aus-
tralia's secondary industries are also in need
of assistance. I do not know whether the
member for East Perth (Mfr. Hughes) in-
tended to include within the scope of his
mnotion the primary industry of goldmining
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That may or may not be at present in need
of assistance. The amendment as it stands
is, however, highly unbalanced.

Hon. W. Di. Johnson: What about the
indigent and distressed in the community?

Mr. ABBOTT: Undoubtedly there are
many of them. In my opinion, whereas the
motion suggests a general principle which
is to be applied by the experts, the amend-
ment proposes a detailed scheme which is
out of balance with the general principles
of the motion. For that reasoni I must op-
pose the amendment,

HON. W. D. JOHNSON (Guildford-
3lidland-ott aniendinent (7.50] : Very
briefly I wish to oppose- the amendment, as
I have been against till the other amend-
meats, because they are purely sectional.
The motion is comprehensive, calling for re-
form which will give relief from the burdens
of interest, and front the capitalistic sys-
tem at present operating, to all those who
are in need and in distress. The motion
dloes cover pt-imanry producers and the gold
mnining industry. and also the unemployed
and those in distress inl East Perth. The
member for East Perth should, I consider,
realise that lie is emplhasising a special claim
,of one section of thle community.

Mr. Mann: For what reason, I wonder?
Hon. W_ D. JOHNSON: I do not know:

hut I would say that bad as conditions are in
the agricultural districts, they are worse in
the city of Perth. Therefore we must take a
comprehensive view, appreciating that if we
are to make any impression upon those in
control-and, after all, we in this Parlia-
ment arc not in control but can only express
a pious wish that notice will be taken else-
-where of our resolution-we must place our
proposals on a national basis covering all
sections of the conuinunity. One cannot
secure reform limited to one section,
or one ambition. It must ho general.
Therefore I support the motion, which does
take a general view of the burden Australia
is carrying and the distress being caused to-
day by the interest and the compound in-
terest that are exacted by those in charge of
thle monetary system. Thus we need to have
the whole Matter revieweVd again, It was
reviewed by a Royal Commission whichi ex-
posed many weaknes~ses and Called for re-
form. But the reform has never been
wa11de. The. Royal Commissioner was ap-
-pointed by the samie class of Federal Goy-

em meat as is in power to-day.
Mr. SPEAKER: Of course that is getting

away from the amendment.
Hon. W. D. JOHNSON: Well, no, Mr.

Speaker. That Royal Commission dealt speci-
ally with the position of Australia's primary
producers, and pointed out the burden placed
uponi capital by the amount of interest im-
posed. The Royal Commission was ap-
pointed by a Government similar to the
existing composite coalition Government of
to-day, and ignored the Commission's recom-
mendations. As a consequence, there has
been no reform. The report -was most edu-
cation al and of great value to students of
mnonetary% reform, bitt nothing practical
resulted from it. The member for Mur-
e~hisonim ppreciates that all inquirers, all
students, all authorities, and] all writers on
finance condemin the present system of
financial control and all of them call for
some measure of reform. The mover of
thle motion does not go into details as to
whait consideration should be given to prim-
ary producers and what consideration to
other sections of the community. Re does
not limit his motion to any one special class,
hut makes a definite declaration, in which
lie asks the House to support him, that the
present system of monetary control is un-
fair to and buirdensomne on certain sections
of the community out of all proportion to
their capacity to pay or to the fairness of
the impost placed upon them. Certain
people to-day receive good incomes and en-
Joy an excellent standard of living because
of the interest paid to them on their capital.
This is just a question of whether the worker
is going down, or his ability to earn is going
down. We say simply that, proportion-
ately wvith that, interest rates and money-
corning power should be reduced so that
the burden will he distrihuted justly and
fairly over all sections of the community.
And that can he done. I look forward
with pleasure to hearing the conclusions of
the mnember for West Perth (Mr. McDon-
ald) regarding the effort that is being made
in New Zealand. T propose on the motion
to dleal with New Zealand, if I get the oppor-
tunrity. It is there that an attempt has
heen made to effect a reform of the kind
required. just thle sort of thing, that is COv-
ered by the motion. Trute, even in New
Zpala ad they* hate gone farther in view of
tile parlous position of the primary' pro-
diiveis, and made special efforts to relieve
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them as regards marketing and all those
activities in connection with which they are
unduly exploited by middlemnen standing be-
tween the lprodueer and the consumer. But
-while New Zealand has done that, it has not
been silent wvithi respect to advocacy of re-
form in other ways. It has used its poli-
tical strength to imipbcinent reforms and
put them into Operation; and the member
for West Perth agrees that the whole world
is watching. those efforts, because they repre-
sent a major attenmpt in monetary reform.
I have studied the position in New Zealand
miore closely- than the average because I am
a native of New Zealand and mny relatives
are still there. Therefore I am interested
in the welfare of New Zealand a little more
than possibly l would be if I had never
resided there and did not understand the
Dominion and its pecople to the extent that
I actually do. I say that New Zealand
has contributed a manjor measure of reform,
and that if honi. members. aire aifraid
of what is done in New Zealand they must
not carryv either the motion or the amend-
ment. New Zealand is doing what is pro-
posed in the motion and the amendment, and
is doing those things, to judge by the votes
recorded, to the satisfaction of New Zealand
primary producers and particularly the
dairy section there. Of course some people
are dissatisfied and discontented. Recently
T met in Perth so)me persons who came from
New Zealand. They wvere loud in their con-
demnation of the deplorable conditions in
the Dominion.

The Premier: But they had money enough
to take a journey around Australia.

Hon. W. D. JOHNSON: But when I
cross-examined those people I found that
their wvailing was purely that of the capital-
ist with a great amount of money and a
good income, and with investments, created
by his exploitation of New Zealand indus-
tries. But the people declared for financial
reform. and elected a Government of reform-
ers who had worked in conjunction with the
Social Credit people to educate public-
opinion on the matter covered by the mnotion
and the amendment now under discussion.
They were elected to do that job and they
huvo done it. If we condemn 'New Zea-
land's action, then reform is hopeless and
we must go on with the p)resent system and
continue in the old groove.

Hon. C. G. Latham: Do you think New
Zealand is likely to continue with this Sys-
tem ?

Hon. W. D. JOHNSON: I know, of
course, that the way of the reformer is hard;
but the fact that New Zealand has the whole
world watching it says a good deal. In Len-
don I heard Mr, Nash address members of
the House Of CoMiiiion on New Zealand's
1110 uieta ry1 reforms,.

'Mr. SPEAKER: Has this anything to do
with the amendment?

Hon. WV. D. JOHNSON: 'Unquestionably.
'Mr. Nash was dealing with primary pro-
duction and the burden imposed upon the
primary producers, particularly the dairying
section. At that g-athering, which was
largely attended, there were many of the
financial experts of the House of Commons,
an4I they cross-examined M Ir. Nash
at great length. In fact, he encouraged
them to question him. Without doubt, he
convinced tile members of the House of
Commons that the attempt being made by
the New Zealand Government was sound in
principle, from an election pledge point of
view. It was realised that the New Zea-
land Government was doing what it pledged
itself to attempt when first elected. Then
the Government was re-elected on that self-
same policy. It was after the second election
that Mr. Nash went to England for the pur-
pose of overcoming the opposition to the
continuance by the New Zealand Govern-
ment of its policy. That opposition arose
because the Government's policy interfered
with the capitalistic arrangements of Great
Britain and with their credits. 'Mr. Nash's
mission was to secure £17,000,000, threats
to withhold which had been made.

Mr. SPEAKER: I am afraid the hon.
member is drifting a long- way from the
amendment now.

Hon. 1Y. D. JOHNSON: Possibly I could
better deal with that phase when discussing
the motion itself. I want Opposition memn-
hers to appreciate the fact that the New
Zealand Government did try to introduce
a reform such as that indicated in the
motion, which should not be limited in the
direction suggested in the amendment.

Amendment put and negatived.

As to Coll for Dirision.

The Premier: I wish to sp~eak to the
motion, but I thought I heard a call for a
division.

Mr. Hug~hes: Yes, I called for a division.

Mr. Speaker:- I heard only one voice.
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Mr. Hughes: Is it clearly on record
that there was only one member voting
"ave'' and that all the rest of the miember.,
of this House voted "ito," and therefore 1
cannot secure a division?

Mr. Speaker: If I have' an assurance
that two members voted "aye," I1 shall al-
low a division, but I heard only one "aye"
called.

M r. flughes: O0 n your ruling-, Ifr.
Speaker, there was only one "aye" called,
and I can merely assure you that T voted
in that direction.

MAr. Speaker: If any other member
.says that he voted for the amendment,I
shall direct that a division be taken.

Mr. Hughes: No other member alppears
ready to indicate his support.

.Mr. Marshall: You tire otto-eyed; sit
downi 1

JDebate resitiled.

THE PREMIER (lion. J1. C. Willkoek-
Geraidton) [8.4]: A somewhat similar 'no.
tion was agreed to by this House last ses-
sion, and now I presume the intention is
to proceed with the missionary work and
introduce the subject onte more. I hope
the House will not take much time in deal-
ing with the question. I would not have
risen to speak but for the fact that anl
accusation has been made against me re-
garding my attitude at a Loan Council
meeting, respecting a proposal that would
have implemented one phase indicated in
thle motion. When I. noticed that four or
five members gave every indication of their
intention to speak at some l-ngth on this
niatter, in respect of which nearly all of
as are in agreement and have already ex-
pressed our opinions in this Chamber, I
felt I should advance the hope that the de-
bate would ,,ot be of any great length,
otherwise we might still be here next year.'
The time is drawing near when Parliament
should be able to finish its labours for the
session. In those circumstances, I hope
members will not not take up too much
time in debating this qunestion.

I listened with a great deal of interest
to the views expressed by members on the
all-important question of finance and eco-
nomic policies. Everyone will agree that
the problem is tremendously complex and
that it affects everyone vitally. An ex-
change of opinion will perhaps throw a

good deal of light oii a subject that is vecry
obscure. When I hear people glibly saying,
as the member for East Perth (Mr.
Hughes) remarked, that banking is a very
simple matter, I become astounded.

Mr. Mfarshall: It is far from being
simple.

The PRdEMIER: It is so simple that if
tlte lion. member were a banking- authority,
hie could make thousands or pounds by
publishing a simple book explaining this
so simple matter, meeting all the objec-
toms and resolving all the contentions!
There is no book on finance and banking
that will clearly vindicate that the writer
knows all about these very v:exed questions.

Mr. Hughes: There are ainy number of
books% dealing with banking, but not so
mfaily' dealing with finance and currency.

The PREMIER: There are books dealing
with banking and the influences of mone-
tary reform, currency and so on.

Mr. Hughes: They are different pro-
blemns.

The PREMIER: They also deal with all
the r-amifications of the monetary policy.
During tile course of his speech, the mem-
ber for Murchison (Mr. Marshall) criticised
me for not having supported a motion at a
Loan Council meeting, the object of which
wvas to provide that £15,000,000 should be
raised by the States and made available
through the Commonwealth flank. I have
not had the voluminous correspondence
that the member for Murchison has ap-
parently received, but I did have one or
twvo letters from correspondents who asked
me to explain why I had refused to support
that proposition. What really happened
was that just towards the end of the con-
ference, Mr. Dwvyer Gray moved the motion
and Mr. Spender, who was the chairman of
the conference, said, ''Yes, that will he
given consideration in conjunction with
many other matters.'' The dliscussion
simply ceased at that, and that was all
there was to it. As a matter of fact, all
the members of the Loan Council knew that
the credit and the resources of the nation
weie being usged.

M~r. 'Marshall : Yes. flat dlefinitely ire
cannot get the figureb.

The PREMIER : If the lion. member- were
to look at to-day's ''West Australian,'' he
would see a statement from all authority in
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Professor Giblin, who is one of the eco-
nomic advisers to the Commonwealth Gov-
ermnent, in which that gentleman definitely
stated that £40,000,000 of national credit
had been availed of within the lart year
or two.

Mr. Marshall: National credit through
the Commonwealth Bank or the private
banks ?

The PREMIER: Through the Common-
wealth Bank in conjunction with the other
institutions. We hear a lot of talk about
the expansion of national credit. Professor
fliblin also said that through the Common-
wealth Bank and the note issue which is
entirely under the control of the Federal
Treasurer, £C10,000,000 had been raised on
the national credit based on the resources of
Australia. While people rail on the sub-
ject and say, "This has not been done and
this ought to be done," the indications are
that they regard their ideas as providing
the panacea for all the evils that exist at
present. However, the Policy suggested by
the honi. nmember has been adopted because
the Loan Council and all political parties
are ageed that use must be made of the
national cr-edit in order that we may emerge
from our financial difficulties. Now wve find
from an extremely authoritative source--
Professor Giblin-that the Commonwealth
has av-ailed itself of our national credit to the
extent of £50,000,000 during the last year
or two.

Hon. C. G. Latham: The millions of loan
funds we have had, have been advanced
against our national credit.

The PREMIER: Yes. I remind the Lead-
er of the Opposition that this time last
year-I am certain of the period because I
was in Melbourne at the time the Melbourne
Cup was run-

Mir. Sampson: That is anot~her story.

The PREMIER: -1 attended a Loan
Council meeting at which we considered what
should be done to provide for the immediate
financing of Australia's monetary require-
ments. The proposal was submitted that
£12,000,000 or £13,000,000 should ho raised~
by bank credit and no objection was raised.

'Mr. Hughes: In other words, inflation.

The PREMIER: No.

Mr. Hughes: Yes, because there was no
security.

The PREMIER: It is all very well for
the hon. member to talk glibly about infla-
tion. What was done did not result in in-
flation.

Mr. Hughes: Yes. it did, unless it was
backed up by securities.

The PREMVIER: I do not wish to be di-
verted from the thread of my argument. The
credit of the nation can be utilised, so long
as there are0 Unemployed resources in men,
and monetary credit can be used for the
purpose of utilising those resources without
incurring any inflation.

M1r. Marshall: That is correct.
The PREMIER: That is because it serves

to ecate some additional asset and further
national credit through the use of that
money. If we had 15,000 or 100,000 people
in idleness, and as a result of some effort
those people could he placed ia some form
of produictive work, the result would be the
creation of nvw Wealth. If that could he
done successfully by using the credit of the
nation for that purpouse, funds made avail-
able would not result in the monetary value
of our currency being inflated by one shil-
ling. I do not know whether bon. members
will agree with my statement.

Mir. Hughes: I do not think Professor
Giblin would agIrce with that.

Mr. SPEAKER: Order!I Will the Prem-
ier please; address the Chair?

Thc PREMIER: That was done in Ger-
many in connection with its rehabilitation
scheme. We know what happened there. The
internal debts of Germany were practically
Wiped out.

Hon. C. 0. Lathiam: They -were paid.
The PREMIIER: Yes, they were paid in

German curriey, under which at million
marks were worth a postage stamp.

H~on. C. G. Latham: That is so.
The PREMTIER: I heard of one instance

indicating what happened. In Switzerland
the custom was for the people to take out
substantial endowment policies so that their
daughters would benefit when they became
married. One man insured with a Gernan
company in order to provide his daughter
with about 30,000 francs when she became
of age. Payments were made on the policy
for about 23 years and just about when it
matured, the inflation of the German cur-
rency took place. The result was that 25,000
francs was paid in German marks that were
not worth one-hundredth part of the value
of a penny stamp.
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Mr. Hughes: Of course, they issued cur-
rency without any backing.

The PREMIER: We know that. How-
ever, that is an instance of what inflation
does. The German people had that experi-
ence. When the rehabilitation scheme was
inaugurated for the purpose of re-armig
Germany so as to provide for thel
present assault on the world, the German
Government placed the whole of its finan-
cial policy under the control of Dr.
Schacht. who advanced a policy the effect
of which was that so long as the German
people were employed and idle resources
were utilised for wealth production, the in-
ternal economy of the country would not
suffer by inflation.

Hon. C. 0. Latham: Prices were also
controlled.

The PREMIER: Control was taken not
only of prices but of wages. Germany even
imported hundreds of thousands of people
from other countries for the purpose of en-
gaging in productive work. Of course, they
were largely availed of for armamnent pur-
poses, which can hardly come under the
category of productive work. Because of
the rigid control of wages and prices during
the rehabilitation scheme, the currency was
not affected by inflation and thus all the
evils associated with inflation were avoided.
As a matter of fact, when Germany reached
the stage when she could not go any further
without an increase in wvages and p~rices,
Dr. Scbacbt said in effect, "I have guided
the destinies of this nation through a tre-
mendous period of rehabilitation. We have
a country strong beyond anything previ-
ously considered possible without external
borrowing and without any trouble or
bother except that involved in the mobilisa-
tion of the financial resources of the Ger-
man Empire." Perceiving then that in
their desire to go further the leaders of the
country would lead it into all sorts of
trouble, he withdrew.

That the national credit can he used in
the interests of a nation so long as there are
idle resources and people not actively em-
ployed, is a sound economic principle. It
is not a new theory, something we have
learned from Dr. Schacht during the last
year or two. Though the matter has not
been publicly discussed the same attitude
was adopted by the Loan Council five or
six years ago. At Cabinet meetings in this
State my predecessor, the Hon. P. Collier,
who was formerly Treasurer of the State,

discussed the matter for hours. Finally he
submitted his ideas to the Eastern States
and they were acted upon. We would never
have emerged from the depression if the
credit resources of the nation-call them
Treasury Bills or whatever you like-had
not been used. The Loan Council took action
to utilize the credit resources of the nation,
and so placed it on the road to recovery,
which could not have been done had we.
gone on in the bad old way. That prin-
ciple is still recognised as sound. I do not
think there is any responsible man in Aus-
tralia who, would declare that he does not
believe in using the national credit of the
country to carry the nation through this war.

I have here what 'Mr. Menzies said. I
have heard Mr. Spender on the subject very
often. I have also a quotation from the re-
marks of Mr. Faddeni the newly appointed
Commonwealth Treasurer. All say the
same thing. For their own good reasons the
members of the Federal Labour Party re-
refused to join a National Government, but
one of the proposals made by Mr. Menzies
as part of the programme to be adhered
to in the formation of a 'National War
Council which Labour has joined was the
establishment of a proper balance between
taxation, public loans and central bank
credit. That is Mr. Menzies' policy,
Mr. Spender's policy and the policy that
has been announcedl by Mr. Fadden, the
Country Party Leader, who is now Core-
nionwealth Treasurer. No responsible see-
tion of the community disagrees with the
use of monetary credit. The Labour move-
ment asserts that such use must be accom-
panied by finiancial reform. The Labour
Party's policy may be summed up in &
few words-

National control f banking and credit to-
ensure its adequacy in piutting to work the
idle hands the Commonwealth Government
failed to employ in peace time and in using
the full physical and man-power resources of
the nation to carry on the wvar.

National control of interest rates to keep to
the minimum the monetary and capital costs of'
the war and production and industry generally-

National direction of investment.

Labour policy embraces th e national direc-
tion of investment and to a great extent
that policy has been followed by the-
Menzies Government during the last 12 or
18 months. As one who to some extent has
been comrulted by the Loan Council, I am
in hearty accord with the principles acted
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upon. in this State there is national con-
trol of investment. People who want to
invest their money in Western Australia
,cannot do so without the approval of the
Federal Treasurer, though in some in-
stance the right exercised by the Federal
Treasurer has been delegated to me a-s
State Treasurer. Mloney must be invested
in the way in which the Commonwealth
Government directs in the interests of the
nation. Limitation of interest has been
sucessfully undertaken. The loan raised
prior to the war was issued at £3 19s. 3d.
per cent, interest. The last loan raised for
war purposes carried interest for short
term borrowing at £2 15s. per cent.
When the national economy is based
n those lprincilples there is no evad-

ing the use of national credit. As a matter
of fact, the principle is accepted by almost
everybody in the nation, bat to talk of the
unil'alanced use of the national credit, of
the printing of four or ive hundred million
notes is absurd.

Han. C. G1. Lait ham : rThey~ could not be
used.

Trhe PREMIER: ]in a "fay they could be
used. If everyvbodyv had X100l and went to
the market to buy goods an immediate rise
in price would occur because commodities
would become scarce and people selling
goods would refuse to part with them until
someone appeared who could pay a little
more than most people were offering.

I Ion. C. G. Lathnan: The peole use about
£60,010,000 a day' now.

The PREMIER:- Not that much is used.
oly about C60,000,000 worth of notes have

been issued altogether, and they are not
turned over every day. To what extent we
should make uise Of the national credit is
a matter for the closest and niost expert
examination. The mnotion dloes not indicate
how free!yv the mover nonsiders national
cred it should be used. Like the member
for Brown, Hill-Ivanhoe (Air. F. C. L.
Smith) I would like the member for AMur-
ehison to explain just how he believes na-
tional ced~it cap be used without inflation
or any charge. It must be used with dis-
cretion. To hear some people talk one
would] think that the only thing that had
tn be done was, without work, labour or
bother, to keep on printing notes and every-
thin-z would be all right. I do not say

that the nmember for Murchison has such
ideas, but people with a limited knowledge
make statement., of that kind. Everybody
knows that wealth is created through work
carefnlly organised and supervised, but
some people have the absurd idea that all
that is necessary is the issue of notes by
the bank or the Treasury Departmeat, day
after day and week after wveek and that in
that way our national economy can be pre-
served and we can all be fed, clothed and
supplied with the services at present avail-
able to us.

Air. Hughes: The ntion is delightfully
vague.

The PREMIER :I do, not like its phrase-
ology. To state that these things must be
done without charge or inflation is to make
ain impossible demand. The war must be
financed by public loan, by taxation and by
the use of national credit. That is the set-
tled policy of Australia, and I do not think
the Labour Party's policy differs from that
of the Federal Government in the main
essentials. Unless those three methods of
financing the war are pursued, conjointly,
we will meet with disaster. What I have
said does not remove the ftuidamiental dif-
ference in the financial policy of the Federal
Government and that of the Federal Labour
Party. The latter believes that the Com-
monswealth Banik should be jpubliely-owned
and used. It believes that the use of credit
should be a function of the nation and the
responsibility of the Government of the
country and that it should not be used for
private interests. That is the fundamental
difference between the views of the Labour
Party and] the policy at present being pur-
igued.

Even if the policy of the Labour Party
were carried out in its entirety, that is to
say, even if nationalismu of banking became
an accomplished fact, that would not mean
we would go on printing notes. We should
have to use the resources of capital in the
country and continue. to tax and make use
of the country's rntional credit in order to
carry on the war. There is a fundamental
difference in regard to the method of carry-
ing on the banking sytsemt but there is no
difference in idea as to the use of the national
credit. Ev-ery country is using its national
credit in the prosecution of the wr. NO
country, was ever defeated because it corild not
secrenough P run-0 mney. Marn- Porntries have
be'en defeated beause they haive not had
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natural resources and could not obtain sup-
plies from overseas; but lack of money hab
never led to the defeat of any country. When
that idea is firmly established in onie's mind,
he can see how far the national credit can
be used. National eredit as we all under-
stand it cannot be used in a country other
than that in which it was issued. The
national credit of Australia cannot be used
to pay dollar exchange in America. We
cannot buy thing.. from Norway or Japan
with our money. Credit is unly a promise
to pay based on the wealth created by the
use of that credit.

Mir. Hughes: You can only get goods foi
good1s.

The PREMAIER: That is sio. When the
gold standard was in operatiou, goods could
be obtained for gold wherever the gold was
presented, and to a considerable extent that
applies now. I desire to congratulate the
member for Brown 1111-Ivanhoe on his very
fine exposition of the subject. He devoted
considerable thought and time to the mat-
ter and was tremendously informative. He
iset our minds working along, different chan-
nels from those in which they have been
accustomed to work. I tan entirely in
hccord with the view he expressed concerning
the motion and with him I would like the
member for 'Murchison to explain how what
he propose., Pan be done without charge or
inflation. Wherever it has been tried, in-
flation has followed, hnd that has always
resulted in disaster. The manner in which
we propose to manage things in Australia,
nameply by calling up all the idle -resources
of the Commonwealth, and putting them into
operation by the use of national credit, will
not create inflation.

MAr- Raphael: The Broken Hill Proprie-
tatry Co. is still making plenty of profit.

The PREMIER: Because the company is
using the resources of the nation and manu-
facturing goods which the wo-rld requires.
It is doing a splendid job and can work ten
times harder than it is doing at the present
time. It has been able to export com-
paratively tremendous quantitivs of steel to
Great Britain. When we can do these
things in a proper way, there is not much
use in subscribing to a motion with. the sub -
stance of which I agree, but which is hedged
with impossible conditions such as those in-
volved in the words "without charge and
inflation."

Mrt. Marshall: Does my motion mention
anything that is unlimited? I do not know
why you have such an orthodox mind on
this subject.

The PREMIER: The lhon, member gave.
us to understand that we should keep on do-
ing this sort of thing over and over again-

Hon. WV. D. Johnson:- Yes, so long as yoa
work it out in turn.

The PREMIER: So long as there are
people who are idle and who have yet to be
put into productive employment. If all our
people were engaged in employment an in-
jection of further money into the system,
which had already sufficient money to fin-
ance it, would lend to inflation. Let me cite-
en example. If we had 1,000,000 men work-
ig for £6 a week, and another 100,000 men
wrho were not working, and we put the
100,000 men into work, ais we could do by
using all our national credit, and gave them
C5 a week, and the 1,000,000 and the 100,000
were all engaged in reproductive work,
money would pour in, but who would use
it? What could they buy, and who could
create anything with that money? We would
then have more money than the system.
needed. There would be the same quantity
of goods produced, for everyone would be
working full time. We would have twice as
much money circulating amongst these work-
ers, but there would be only the same quaii-
tity of commodities to purchase -with that
money.

Mr. Marshall: We arc a long way from
that position in Australia.

The PREMIER: That is so.
Air. Alar-shal. Notwithstanding which re-

mark, you do not appear to agree with mie
The PREMIER: I do agree wvith tli-

prilnciple expounded by the hon. member.
It is one that finds general acceptance in
Australia by every responsible person. There
may be sonic hide-hound Tory who wants;
to retain the old idea of getting his 10 per
vent, interest and ensuring that no one can
obtain any money except through him. That,
however, is not reflected in Governments, nor
is it reflected in the Prime Minister, nor in
the policy of the Commonwealth Bank, the
directors of which are rather conservative.
I have here a book by John Maynard
Reyno~s on "How to Pay for the War." It
was published this year and contains a lot
of sound ideas, and also deals with cornpul-
sory loans. He maintains that if we have
too much money in the country with which
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-to do the work of the country, it must be
-removed by some means. We cannot have
double the purchasing power and at the
same time a similar quantity of good;, be-
cause at once the price of the goods goes
up.

Mr. Raphael: We want a lot more here
.before we have too much.

The PREMIER: We would be satisfied if
-we could say to every man and woman, that
we can place him or her in remunerative emi-
rploymcnt. If we approached that ideal, it
'would not matter whether we had any money
at all, but if we continued to inject credit
after that period, inevitably it would lead to
inflation. I have many notes here but do
not propose to go muchl further. The
-phraseology of the motion does not appeal
to me. It does not do the hon. member any
credit or any good to exaggerate the posi-
tion. He says in his motion-

That in view of the apparent deplorable
shortage of money at present in Australia.
I do not know that there is a shortage of
money.

Mr. Marshall: The Commonwealth Gov-
ernment is cadging money with which to
-maintain the dependants and children of
soldiers.

Mr. SPEAKER: Order I The hon. mem-
her has the right of reply.

The PREMIER: Mfoney is already pro-
vided for that purpose.

Mr. Marshall:- Oh, would it not make you
sick 7

The PREMIER: The hon. member said-
To provide sufficient funds for the proper

fuiture defence of Australia, and to bring the
standard of living to a point approaching do-
cency.

He also said-
In view of the deplorable state of our prim.

sqy industries.

I know that some of our primary industries
are in a deplorable state, hut others are not.
The statement that there is "ever-increasing
poverty and uinemployment in our
midst," is not correct. There is not
ever-increasing poverty. In the last year
or two poverty has not been on the
increase, hut conditions have definitely
improved. The Minister for Works,
when dealing with another motion concern-
ing the conditions of employment, the re-
mneration paid and the general standard
of living, will he able to demonstrate that

in Western Australia conditions of poverty
have not been increasing, hut that generally
speaking the standard of living of the
people is better to-day than it was four or
five years ago. Instead of there being an
ever-increasing evidence of poverty there
has been a gradual improvement in the
standard of living of the people. I admit,
too, that the Arbitration Court has helped
to improve the standard of living of the
people by 5is. a week, over and above what
was paid to them some four or five years
ago. In the matter of relief, there- are only
about 4J5 00 men now dependent on the
Government, compared with 12 or 1S
months ago when the number was much
higher. The number of people now on susten-
ance 1s down to less than 800, so that today
except for 300 persons, all who are depend-
ent on the Government have jobs in accord-
ance with their domnestic responsibilities. We
would not he justified in exaggerating the
positin For many people it has not been
a case of ever-increasing poverty, but a
slow and gradual improvement in their in-
dustrial conditions and conditions of em-
ployment. When I say that a year ago a
thousand people were dependent on the
Government for sustenance only, and that
no more than 300 arc so dependent to-day,
it can be seen that the position is not a
bad one. With regard to the 300, the Min-
ister for Labour told me to-day that he re-
cently called for people to work in the
country districts, but could not get a suf-
ficient number to take the jobs available.
Many people in the metropolitan area can-
not get jobs there.

Mr. Marshall: Would you suggest we are
going to be in a state of war for all time?

The PREMIER: No, but it is no use say-
ing things that are not correct. For the
most part the hon. member put up a good
case, hut I do not want a motion to go forth
throughout Australia indicating that the re-
sponsible men of the Labour Party in this
State say that there is ever-increasing
poverty here. That has not bean the case
in the last three or four years. I do not
say that the standards are as good as we
would like them to be, but I do not think
the Rouse would be justified in approving of
what I consider is a reflection on the ad-
ministration of the Government.

M1r, Marshall: You are putting uip a good
case from that point of view.

The PREMITER: 'No, I am not. Corn-
pared with the position four or five years
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ago, this Government has nothing to be
ashamed of and nothing to excuse itself for,
except to say that so far as the general con-
ditions of the people are concerned, if it
were not for the abnormal adverse climatic
conditions through which our agriculturists
are passing, the majority of our citizens
would be better off than they were four or
five years ago.

Mr. Marshall: My motion is Common-
wealth-wide.

The PREMIER: I am talking princip-
ally about Western Australia.

Mr. Doney: According to the member for
Guildford-Midlland, the position is worse in
the city than it is in the country.

The PREMIER: There is not ever-in-
creasing unemployment in our midst, and
I would not like that statement to go forth
from the Parliament of this State. I pre-
sume the hon. member desires that wide
publicity should be given to this question,
but I do not want the House to carry
a motion indicating that there is ever-in-
ereasing unemployment in Western Austra-
lia. For the last seven or eight years we
have had ever-decreasing unemployment.
'The Minister for Works will be able to give
the figures to the House. I do not feel in-
clined to take up any more of the time of
members on this subject. I had intended to
say more, but in the circumstances do not
feel justified in doing so. I do, however,
wish to repudiate the accusation that has
been made against me that at the Loan
Council I and others did not support, as we
should have done, a motion dealing with
national credit. That is not at all the posi-
tion. As I have already indicated, every
Premier who has attended Loan Council
meetings has agreed upon the policy. We
have the authority of Professor Giblin that
£50,000,000 of the national credit has
been used during the last 18 months.
That could not have been done with-
out the authority of the Loan Coun-
cil, and without the sympathy of every-
one attending Loan Council meetings.
To some extent the Loan Council has
formulated the financial policy of the
Commonwealth. We have these circum-
stances to prove that the national credit has
been used, and when someone says that I
deliberately would not support such a policy ,and that it has not been carried out, it is
.very foolish on his part to do so. Perhaps
I would not have spoken on this motion
eXcept ito repudiate the aceusatio,, againist

Ine. I understand that according to the
Standing Orders, now we have got so far
with the motion, I cannot move to strike
out certain wvords to which I take exception.
I have, however, indicated what I think
about those words. I have also taken the
opportunity of saying that so far as this
Government and the Labour policy are con-
cerned, we believe in monetary reform, in
the nationalisation of banking, and in mak-
ing use of all the credit resources of the
nation. If the hon. member by obtaining
wider publicity for what he has said, and
for what I have said, can gain more adher-
ents for the financial policy based on the
Labour Party's policy, be will be doing a
good job not only for the State but the Com-
monwealth. I have no objection to the prin-
ciple contained in the motion, but my objec-
tion lies against the phraseology.

Mr. SPEAKER: There is nothing to pre-
vent the Premier from moving an amend-
ment to the motion.

The PREMIER: I understood that, as
the motion had got so far, we could not now
take out of it any of the words contained
in it, or dilscuss other things relating to the
middle of the motion. In any ease the mat-
ter is not of sufficient imp~ortance. I have
said what I thought about that aspect of it.
If anyone wishes to read wvhat has been said,
he will find it in "Handsard." I do not
wish to upset the Standing Orders by moving
an amendment to the motion, which is some-
what similar to that which was moved last
year.

Mr. SPEAKER: The Premier is at lib-
erty to move an amendment.

The PREMIER: I do not think I will do
so now, as I have indicated my disapproval
of the phraseology.

HON. C. G. LATHAM (York) [8.43]:
I do not want the motion as worded
to pass the House. One would think that
the Commonwealth Government wvas getting
insufficient money for defence purposes.
That is not yet the case. It is a very serious
matter for the State Parliament to reflect
in any way upon the Commonwealth Parlia-
inent. The motion says-

That in view of the apparent deplorable
shortage of money at present in Australia, it
is evident that a maximum effort to bring vic.
tory in the present war. to provide suffieient
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funds for the proper future defence of Aus-
tralia, and to bring the standard of living to
a point approachling decency, is impossible
under the present monetary system.

1 do not think that is right. Up to date I
do not know that the Commonwealth Govern-
went has had any difficulty in obtaining
finance.

Ron. W. D. Johnson: It ha,. to pay inter-
est, of course.

Hon. C. G-. LATHAM: That is quite a
different matter. I admlit. there is some-
thing in that argument. In my opinion it
is most unwise-the probability is that this
may be followed up by other State Par-
liaments-for us to dictate to another Par-
liament even if its status is equal to our
own. On the other hand, the Common-
wealth Parliament is a superior body. We
can do nothing regarding the currency.
The Federal Parliament has that power.
Recently we endorsed a motion, with the
wording of which I strongly disagreed.
What would we say if the Commonwealth
Parliament carried resolutions and sent
them to us through you, Mr. Speakerl We
would resent any such action. We have
been appointed to govern Western Aus-
tralia, not to dictate to other Parliaments.

Mr. Hughes: But the Commonwealth
Government passies legislation and asks us
to enact similarly worded mesures.

Hon. C. G. LATHAM: The Federal Par-
liament does not pass any Bill without the
authority provided in tbc Commonwealth
Constitution, except by agreement with the
States. Usually the Commonwealth Gov-
ernment introduces Bills to ratify agree-
ments arrived at between the States, such
as happened with regard to the financial
emer'lgenlcy meatsures, aviation and so on. I
am certainly anxious to provide the best
conditions possible for our people. I be-
lieve my theory to be correct when I claim
that the £l,300,000,000 that the Australian
Governments owe to the people here and
overseas represents money borrowed on the
credit of the country. When we examine
the position, we must be convinced that
that aggregate of loan money will he con-
siderably increased before the termination
of thle present war. Population represents
a vital phase. The Premier mentioned that
fact pointedly when he said that if we
had not the population to earn the money

to justify increased borrowing, the posi-
tion would be hopeless. The Premier also
mentioned the situation in Germany, where
it was decided to pay off the internal in-
debtedness by inflation. That was done.
Overseas debts were also paid by the sale
of marks in the currencies of the countries
concerned. Even Australians purchased those
valueless marks and paid Australian cur-
rency for thema. By that means Germany
was assisted to clear her debts through
that inflationary process. So it was under
the Reich Bank. By these methods Ger-
many was afforded an opportunity to re-
establish her credit. Apart from that, Ger-
many borrowed money from America with
which to build roads, erect factories, and so
on.

Mr. Raphael: And England gave her a
few hundred million pounds.

Hon. C. G-. LATHAM: America in par-
ticular provided loan funds.

Mr. Raphael: But England gave Ger-
many the money.

Hon. C. G-. LATHAM: But that did nut
amount to very much. For the most part,
the money was borrowed from America.
We are in a different position from Ger-
many. I do not desire inflation to any
great extent because of thle problems fol-
lowing in the train of that policy. We
know the position in Germany, Austria and
Russia after the inflationary period. I
was in Austria at that time and the abject
poverty there was dreadful. The people
were prepared to clean one's boots in the
streets for a penny. The hard-working
people were committing suicide by the bun-
dred. In one day 150 people in Vienna
conmmitted suicide in the Danube. That
was due to the abject poverty. We do not
want that experience here. It is all very
well for members to advance their pet
theories which the unthinking public are
apt to swallow. We should be very care-
full about the propaganda in which we in-
dulgeP. Although the Premier and I dis-
agree fundamentally in politics, I am pre-
pared to entrust him with the finances of
this State, having regard to the watch we
can exercise over him in Parliament. I
know perfectly well that the Premier would
not indulge in inflation to the injury of the
country itself. We have already inflated
the currency to some extent. What is the
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value of £C1 to-day compared with what it
was in 1913-14? It is totally different. We
are told that wages have gone up. Wages
have increased in name only, not in pur-
chasing power. 1 know what happened
when I was young, and what I could buy
with £1 compared with what I can purchase
to-day.

The Minister for Labour: Do you know
what you spent your pounds ot. when you
were young?

lion. C. 6. LATHA'M: I was very care-
ful, and I did not spend liy itiotey on tho
things the -Minister thinks I dlid! I do not
want members of this House to disiseminate
propaganda suggesting to the people that
we can rectify the financial problem by
merely issuing pound note,.

Mr. Marshall:- Who said that I
Mr. Hughes: Who made that statement?

Mr. Berry; No one said that.
Hon. C. Gi. LATUAM1: Who said that?

Let members look at the motion-
In view of tthe deplorable state of our

primary industries and the erdr-inereatsing pov-
erty and unemployment in our midst, the Uat-
ional credit of the Commonweatlh Should be
used in the cause of defence, the priniary in-
dustriesq and thc genera] welfare of the people
of Australia, by and through the Commnon-
wealth Bank without inflation or any change.

What will the Comtmnonwealtlh Batik do '
Does, it not invau that the Inank will issue
nte~hs 3?

The Mlinister for Labour: Oi cheques.
Hon. C. G1. LATHAMN: Something that

will be in the form of negotiable documents.
Mr. MarshallI: The Premier referred to

Our- national credit, and that does not mean
£1 notes.

H~on, C. G. LATHAM:1 Of course that is
a fonn of credit.

Mr'. Hnghes.- The bank would allow a sub-
stitute method of cheques for notes.

Hon. C. G LATHAM: That does not
affect the position. We are asked to let
the people believe that we rcn go to the
Commonwealth Bank and ask for
L100,000,000 and that we can get it. Noth-
img but inflation would follow such a pro-
cedure. floes the member for Murchison
("Mr. 'Marshall) want us to be~lieve that the
Commonwealth Government or the Govern-
ment of New Zealand or any other Gor-
,erment would not have given effect to the
proposal outlined in his motion if it could

havec beeni doti effectively andI without in-
jury to the people-! Let us see what has
happened in Necw Zealand.

Mr. Marshall: I am not worrying about
New Zealand.

Hon, C. G, L.ATtIAM:1 I understand they
support tit utnorthodox syst of finance.

Mr. Marshall : -Nothingr of the sort.
Huon. C2. U, LATHEAM: They do. To

sucih in textent did tluey- embark ujionui n-
iortliodos imuthod, tliat they practically ex-
liatisted till the Domidnion's erediti over-
seaS, Thi, nivmber tot Guilord-Midland
(lion. AV. 1). Johitson) referred to the posi-
tiotn, and fit, knows, very w~ell that New Zea-
land's credit iii London was down] to about
£3,000,000. At that stage the Imperial
Govern ment wvent to the as4sistance of the
Dominion. What actually% saved New Zea-
latnd was the declaration of war. In the
umcantimue the Domniniotn is recovering its
position becauiso it has rever-ted to more
orthodox methods. I know wvhat was done
there. I know that what can be procured
for the payment of 10s. a day at a State
hotel iii Western Australia uieeessitates the
payment in New Zealand, for the same class
of accommodation, of not less than £1. That
means, of course, that the individual's pound
tnote is not worth more thban 10s. in New
Zealand. That is the position exactly. I
New Zealand a Coinmittdc of Economic
Stabilisation was set up, consisting of seven
Labour members, seven otlier nmembers, with

a Mitkter of the Crown as chiairman.
Probably members will have read details
of a report of that commithe as published
in the "West Australian." The comimitte
told the New Zealand Parliament that it
was unanimous in its agreement that it
wolild be very dangerous to proceed any
further with the inflation of the currecyc
ia New Zealand. That is actually the posi-
tion. It is casy to talk about what ha:'
taken place in New Zealand, which is; a
wonderful country. I do nor think there
is a more fertile country in the worldI( and,
although it contains some ior land, the
Dominion produces a- great deal -of wealth.
While I was there, a girl in a hotel said to
me, "Have you any Australian X1 notes?"
[ askedl her why she puit the question to
me and she reilicri, 1 want to sendl them
to my mother aid I will pay you 25s. in
New Zealand mnoney for each; £1 note ,you
hanve."

Mr. Raphael: Was that 911?
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Hon. 0. G. LATHAX: Yes. One can-
not take money away from New Zealand ow-
ing to the conditions that exibt there. People
who v-isit Australia have a great deal of
difficulty in arranging credit. If any
member wished to go to 'New Zealand and
went to his hanker to arrange for £C400 or
£500 to be available for lis use in New Zea-
land, the hanker would say, "You will not
get your money out again it you take it to
New Zealand. The better way would be
to arrange for us to cash your cheques
here." That is the position. And we
should not desire to reach such a stage in
Western Australia. This State has still
plenty of credit. The Commonwealth
Government or the Western Australian Coy-
erment can purchase almost anything re-
quired anywhere. I know that every en-
deavour is made to-day to conserve overseas
credit, but much is possible ttong the lines
I have indicated.

Motions such as that before the House
are not calculated to help Western Australia.
They convey the impression that even those
who sit behind the Government have 110 con-
fidence in the Administration. When
motions can be moved embodying such
phases as, "to bring the standard of living
to a point approaching decency, ". .the de-
plorable state of our industries," "the ever-
increasing poverty and unemployment in our
midst" and so on, the effect can only be
detrimental to the interests of the State.
We all know what is the trouble with our
primary industries. We arc unable to oh-
tamu markets in which to dispose of our
Sur-plus supplies.

Mr. Marshall: Why cannot you secure
markets I

Ron. C. G-. LATHAM: Surely the hon.
member himself can answer that qjues-
tion!I

Mr. Raphael: Still, plenty of our people
are hungry.

Ron. 0. G. LATRAM: I do not believe
there are hungry people in this State. There
was a time when it was difficult to get suffi-
cient food, hut that has not been so in
recent years.

Mr. Marshall- Then the farmers are all
right!1

Ron. C. G. LATHAM! They are not
hungry.

Mr. Marshall: Then what about.-
Mr. SPEAKER: Order! Will the mem-

ber for Murcison keep order?

Ron. C. G. LATHAM: All this talk about
farmers living on boiled wheat and treacle.
is mere bunkumn. There is no truth in that
statement at all. -If I 'were to take the
member for Murchison to even the worst
parts of my electorate and I announced his
coming, he would be proud to sit down to
the meal the local people would provide. It
is no use making out that the position to-
day is worse than it is. It is desperately
bad for the farmer, but that is because he&
is experiencing difficulty in obtaining credit,
owing to the fact that his industry has,
failed him and that hie has no market f or
his surplus products. Then there is the
drought. I do not blame this or any other-
Government for those two things. Inflating-
currency will not assist the farmer.

Mr. Marshall: I am not proposing to in-
flat e urrency.

lion. C, G. LATH AMN: I would like to.
know what the bon. membei intends to do-
He has not yet made. an explanation.

Mir. SPEAKER: The memuber for Mur-
chison may explain when he replies.

Hon. C. 0. LATHAM: I said that he had
not made anl explanatiou. He may he able
to explain when he replies how he proposes
to bring- about this Utopia. I am as anx-
ious as he to provide the best conditions
possible for our peopie.

Mr. arshall: Nothing of the kind. You.
have not the slightest intention of doing so-

MAr. SPEAKER: I must ask the member
for Murchison to keep order. Ile has the
right of reply.

lion. C. G. LATHAM:; Does the hion.
memiber ti elin that the 'Newv Zealanid Gov-
ement-

,Mr. SPEAKER: There is nothing in the
mnotion about the New Zealand Governmnent.

Hon. C. 0. LATHAM: We are trying to.
get somewhere with a new monetary system.
Let us consider what has happened else-
where in the wvorld. I point to what occurred
in Alberta.

Mr. North: You know what stopped that,
don't YOU?7

Hon. C. 0. LATHAM1%: I know very well
the conditions that obtained in Edmonton
some two and a half or three years ago. I
have not had a letter from there recently,
but I know the people are in a bad way.

Mr. North: The Government there was
returned.
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Hon. C:. G. LATHAM: That Government
hlainged its policy and was returned with
a reduced majority.

Mr. North: Anyway, it was returned.
Hon. C. G. LATHAM: It changed its

policy. To-day one does not hear anything
about Abehardt; Alberta is going along
quietly. Whether or not the member for
Mureiiison believes me, I desire to improve
conditions for our people; but I do not
want to mislead the public into thinking
that it is easy to accomplish what the
hon. member is seeking. It is not an easy
job. I am prepared to trust our Premier
while he has a majority of the people behind
him-or rather, has control of the House,
because I do not believe he has a majority
of the people behind hini. I am convinced
lie would get away from orthodox methods
of finance if he thought that by doing so
he could solve our financial problems and
provide profitable work for people out of
employment.

The Minister for Works: If it is intended
to inflate, the best thing to do is not to talk
about it.

Hon. C. G. LATHAM: There has been
inflation over a number of years. I com-
pared the pound to-day with the pound of
1913; it has a different value altogether. As
long as inflation is controlled, people pay
without being aware that they are actually
paying.

The Minister for Works: Mr. Theodore
laid the snare in front of the bird.

Hon. C. G. LATHAM: When the new
financial system was adopted in Germany,
business places were forced to register. If
they charged a higher price for an article
than the fixed price, they were fined heavily
and had their license cancelled, In that
way Germany controlled prices. Wages
there are extremely low and hours extremely
long. When I was in Germany the chemical
works at Bavaria were working two shifts
in 24 hours. Those are conditions we do
not desire here. The remedy its not so
-simple as the member for Murchison would
have us believe. If I thought it would re-
lieve our financial difficulties, his motion
would have my support.

M. HUGHES (East Perth) [9.4]
desirous of moving an amendment
lete all the words after "system" in
of the motion.

:I am
to de-
line 7

Mr. SPEAKER: The hon. member has
already spoken to the motion.

Air. HUGHES: But I am intending to
move anothei amendment.

Mr. SPEAKER: The hou. member is
not permitted to speak again to the motion.

M1r. HUGHES: May not I move another
amendment?

Mr. SPEAKER: No.
Mr. HUGHES: I understood you told the

Premier that he could do so.
Mr. SPEAKER: Yes, but the member for

East Perth may not.
'Mr. HUGHES: It is news to me that'a

member is limited to one amendment.
'Mr. SPEAKER: The hon. member has

already spoken to the motion, which is still
before the Chair.

Mr. HUGHES: But if I moved an amend.
ment, I would speak only to the amendment.

Mr. SPEAKER: The hon. member is not
in order.

Mr. HUGHES: I would speak only to
the amendment.

Mr. SPEAKER: Order! The hon. mem-
ber is not in order.

MRb. McDONALD (West Perth) [9.6]:-
If I may say so, with respect, the -views
that I hold regarding a credit expansion
have been expressed by the Premier in his
speech and with more authority than I can
command. Therefore I do not propose to
repeat the reasons he gave for the criticism
he advanced of the motion. I also endorse
what the Premier said with regard to the
premises upon which the motion is founded.
That is one of the reasons why I intimated
earlier that I proposed to vote against it.
As a member of a representative body, I
am not prepared to proclaim to the world
that Western Australia and the Common-
wealth are suffering from a deplorable
shortage of money, that there is ever-in-
creasin ig poverty -in our midst and that we
are not even approaching the point of de-
cency in our living conditions. That is not
correct and I do not propose to he a party
to a public declaration of alleged facts
which I think have not been correctly stated.
On one point alone--on the point of living
conditions-it is reasonable that we should
appreciate and endeavour to improve all
the deficiencies in our standards. But I con-
sider it proper that we should also have
some regard to what I believe has been real
progress achieved by the Commonwealth and
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by this State during, the lnst 40 year.,. After
all, we haive to remember that during tin.
last 40 'vvars we have witnessed the intrip-
duction of old-age penlsions, 'Invalid penI-
sions, and vastly improved conditions for
the sick in our hospitals, 'besides provsieul
made onl an organised basis for unemployv-
went which we never had before, and pro-
viszion to a considerable extent for the care
of widows anid orphans. All these things
were unknown 40 years ago; and, while we
have a great deal to do to improve condi-
tions and must labour to that end, wet would
be foolish to paint an unlbalanced picture.
We must take into account sorne substantial
advances in social legislation and himani-
larian conditions which have been made dur-
ing the last 40 or 50 years in Australia. I
am in sympathy with the desire of the memu-
he(r for 'Murchison to explore the question
of monetary reform. There is room for
such reform; but I also agree with the mem-
ber for Brown Hill-Ivanhoe (Mr. F. C. L.
Smith) that it is extremely difficult to sayr
how the reform is to be carried out. It is
ai matter for professional opinion, and even
professional opin ions are far from agreeing
up'on thle step., we should take to bring about
the reforms which we all admit are desirable
and should he possible. If the motion were
one culling upon the Commonwealth Gov-
ernment. to institute further inquiry into the
best avenues of monetary reform, then I
should be fully behind the mover. But when
it conies to a, motion for credit expansion
without cost and-to the hon. members
credit, the motion clearly adds-without in-
flatom, we have to recollect that the Premier
has already said that the Commonwealth
Government, in conjunction with the States,
is now pursuing that doctrine. It is already
providing for limited and prudent extension
of central bank credit suitable to the cir-
cumistances of the times. By passing this
motion, it seems to me we shall convey to
the public at large a suggestion that people
are entitled to be uneasy about the control
of our monetary system, such as it is to-day.
We would cast a reflection upon the Federal
Government and upon State Premiers for
the part they are playing in the control of
our financial system. At the present time
that reflection is udeserved. I am not pre-
pared to say that we can safely extend cen-
tral bank credit beyond the limits to which
it has gone to-day; and I do not propose to
m cpaort a motion which waqy convey to the

general public the impression that some-
thing of this kind can be achieved, whereas,
in fact possibly nothing can be done except
what is already being done.

I wvant to say a word or two about the
extension of credit in New Zealand, because
that has been referred to and we are guided
a great dleal and perhaps instructed by the
examiple of NcKe Zealand. But the latest
budget of the "New Zealand Government was
regairded in the Dominion uis being not-
able for one circumistance, namely, that it
provided for practically no additional
finance for the war by means o!
central bank credit. It had been New
Zealand's policy for ]nany years to
use what it called costless credit,
the only charge for loans being, I think,
11/ per cent., to cover the cost of bookkeep-
ing and other charges of the central
bank. Under that system, Nlew Zealand
expanded central bank credit to some
£10,000,000 or £12,000,000. I have not the
latest figures and so speak subject to cor-
rection. It was thought that when war broke
out the same policy would be pursued on
perhaps a much larger scale; hut in a recent
speech made by Mr. Nash, the very able
Treasurer of the New Zealand Goveriment,
he very strongly condemned the idea that
central hank credit could be used to finance
war expenditure to an unlimited extent. It
has been remarked by financial journals that
so far from increasing central bank credit
for war expenditure, the latest New Zealand
war budget-the budget of expenditure for
the current financial year-has been remark-
a'M!e for the very limited reliance iacel
upon expansion of central bank credit. The
example of New Zealand is not unworthy of
somae consideration, because we would not
be wise in discouraging the efforts of our
Commonwealth and State Parliaments in the,
steps they are taking to meet'the present
emergency. On consideration, they may be
doing as well and even better than other
countries. The latest official bulletin of the
New Zealand Reserve Bank drew attention
to the fact that the New Zealand Gevr-
meat is paying appreciably greater interest
on Government loans than is Australia.
That is a circumstance which the New Zea-
land Reserve Bank apparently considered
reflected more favourably upon Australian
Governments than upon the, New Zealand
Government, So there are definite limits-
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without traversing the Subject further-to
the extent to which central bank credit can
he used, and I think those limits are beintr
reasonably observed by the Commonwealth
and State Governments at the present time.
I would not feel satisfied to support a motion
which would convey to the public that a
great deal more could be done than is being
done to-day.

Now just a word or two on the question
of interest. The mover of the motion has
very understandably made it a feature that
the financing of th country should, as far
as possible, be accomplishd without the
paymuent of any interest. We would all very
mtieh like to achieve that. I agree with
him that the interest burden is something
that will have to be reckoned with in future.
I think sonmc reform must be undertaken in
order to meet this burden, which is laid not
only on private individuals hut also on Gov-
ernments and the people at large. But if
we are to abolish interest or reduce interest,
it must mean some very radical changes
in our monetary and economic system. I do
not pro])ose to enter upon a discussion of
that subject because it is a very extensive
one, and so far as I can judge, the abolition
of interest could not be accomplished except
by the introduction of the single tax on land
and by the introduction of some such prin-
ciples as have been advocated by the very
eminent German economist Gesell. ThosZ
would be fundamental changes in the whole
economic and financial system of the country,
and they could not be undertaken at this
time wvhen we are engaged in a war for our
existence. When we have met the immediate
emergency, when we have solved the imme-
diate problem, which is whether we are to
survive to discuss these questior3s ourselves,
then I agree with the member for Murchison
that the time will have arrived for the most
urgent inquiry to be made as to whether
we cannot bring about changes in OUr eco-
nomic system to meet the very grave objec-
tions lie has mentioned as regards interest
and the obligations for principal, and in
order to make a real advance in the social
conditions not only of the primary pro-
ducers but also of all the people of the
community. In principle I Support the
idea that as soon as we are in the position
to do so, we should try to establish a better
system, but for the reasons I have mentioned,
.I do not feel justified in supporting the
motion.

HON. W. D). JOHNSON (Guildford-
Midland) [9.19]: I agree that on a motion
of this kind practical results cannot be at-
tained by anything that may be done by
this Parliament. We may debate these mat-
ters and arrive at conclusions in this Par-
liament, but all we can do is to convey
those resolutions to the national Parliament
where authority alone lies for a reform
of this kind. Personally I think that the
discussion of a motion like this will do a
little good. It will lead to a recognition
in the other States that here in Western
Australia, one of the remotest parts of! the
Commonwealth, the Parliament is concerned
about the slow~ness of reform in monetary
control. But I believe that these discus-
sions would give better results if the talks
took place where the public congregates.
We in this House constitute a very limited
section of the people. True, wve are a
representative section, but to get a reform
through members of
ment is unlikely as a
sion of opinion in
come only as a
of opinion at the
way to get a sound
at the ballot box is
in the highways and

The Minister for

the national Parlia-
result of any expres-
this House. It can
result of expression
ballot box, and the
expression of opinion
to talk to the public
byways.
Miines': Members of

time public listening to this debate to-night
woul(] not know what to think.

Ron. W. D. JOHNSON: It is wonderful
what can be accomplished by public dis-
cussion., When we cannot arrive at a prac-
tical decision, it is advisable to express
our views in a, quarter where they are
likely to produce practical results rather
than in a second-hand sort of way. Doubt
has been expressed by a number of mein-
hers, and particularly by the member for
Brown Hill-Ivanhoe, as to whether we can
get practical results because the present
monetary system is so thoroughly en-
trenched [liat nothing short of an ab~solute
revolution will bring about a reform. I do
not believe that. I believe it possible
gradually but surely' to bring about reform
in the matter of monetary control, just the
same as we brought reform in Australia
and in other parts of the British Empire
by gradual penetration. If we are going
to accept the views expressed by the mem-
ber for Brown Hill-Ivanhoe in an ad-
mittedly good speech, we will not attempt
reform at all.
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The Labour movement has been advocat-
ing reform over the years, and started by
creating the Commonwealth Bank. True,
that reform was not progressive. The pro-
gress was stopped by the strength of op-
ponents, and for some years the Common-
wealth Bank has not functioned in the
manner desired when it was created. The
private banks were too powerful at the
ballot box and succeeded in bringing about
a change of Government. Following the
change, the Glovernment used its majority
to undo what had been done by the pre-
vious Labour majority. Thus the adminis-
tration of the bank and the functions of
the bank have changed entirely. They
were changed so that instead of bringing
about the maximum reform by competition
with the private banks, competition was
restricted and limited. That is the posi-
tion as it exists to-day. Until we get a
Government in control in the. Common-
wealth sphere strong enough in numbers
to reinstate the Commonwealth Bank in
its original position, and then proceed
along the road of gradual but certain re-
form, we shall not get very far. Even the
Labour Government that created the Com-
monwealth Bank did not attempt other
than banking. It stopped there and was
satisfied. True, it did not get time to go
much further at that period. However, it
did a certain amount, and, as it were,
pioneered a measure of reform.

Later, Labour came into power in New
Zealand, imbued with the idea and ambi-
tion of reform, and picked up the task
where Australia had left off and proceeded
to go further. The Labour Party is
still in office in Neiv Zealand and is still
grappling with this intricate system of
money control. The system is intricate and
difficult, and many years, perhaps genera-
tions, will he needed to break it down.
That it will ultimately be changed there is
not a shadow of doubt. The member for
West Perth has just expressed the opinion
that there must he a review of the existing
system. Tf members read the speeches
of Mr. Morrison and Mr. Bevan in
Great Britain, they will find it made
ahundantly clear that G1reat Britain will
never revert to the kind of mone-
tary control that has operated in the
Old Country for generations. I propose

to rend something of what New Zealand
has attempted, and I regret that I shall have
to quote at some length. This account
appears in the "Journal of the Parliaments
of the Empire," issued under the authority
of the Empire Parliamentary Associa-
tion, an impartial publication that deals
with the qulestion of the Reserve Bank
of New Zealand Amending Act. I
shall read the extracts that I con-
sider are appropriate to this debate, more
as it were in reply to the member for Brown
Hill-Ivanhoe. I thought his speech was one
that tended to emphasise the difficulties of
refornm rather than advocate an attempt at
reform. The diffecrence hetw,!en the member
for Murchison and the member for Brown
Hill-Ivanhoe, as I see it, is that the member
for Mfurehison is groaning under the present
burden of monetary control and interest pay-
meat. He believes that at section of the com-
mnunity has been exploiting the rest of the
community, and he -vants something done
in order to bring an end to that state of
affairs. The member for Brown Hill-
Ivanhoe, in a well-prepared speech, wvent
to some trouble to steady up, if I may so
describe it, the impulsiveness of the member
for Miurchison in his desire to get reform.

Mr. 'Marshall: Throwing us back 200
years, which is too long.

Mr. F. C. L. Smith: You know nothing
about it.

Hon. NN. D. JOHNSON: This publication
is dated April, 1940. Evidently the Bill
was passed by the New Zealand Parliament
in October, 1939. 1 remind members that
this was after the war had begun. The
Mkinister of Finance (Hon. W. Nash), in
moving the second reading- of the Bill, said-

The Reserve Bank of New Zealand had been
set up in 1934, but had hardly functioned as
a central bank in the first few years. It was
in 1936 that the Bank commenced to do some-
thing of the work it was set up to do. In
that year the Government, in accordlance with
their policy, decided to elimlinate completely
private interests so far as investme-nts in the
Bank were concerned. In 1938 the Govern-
ment introduced exeb suge-ontrol, Andl that
brought a real responsibility on the Bank, for
all the sterling exchange aceruing to the Do-
minion came automatically under the control
of the Reserve Bank. Trhe Bank took its
part in the allocation of credits, according to
the amount of sterling available, to the various
traders for the various commodities licensed
by the Customs Department.

There was more power centred in the person
or body that controlled sterling resources than
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was bald by any person or organisation hold-
ing any other power. In. suth circumstances
the - feeling of the Government was that if
they bed to take responsibility for guiding and
controlling the productive life of the Dominion,
they maust have control of the central feature
of its economic life, and control in its fullness
and not merely on broad lines. Divided re-
sponsibility, under existing circumstances, was
not helpful. There was not, however, the
slightest intention of interfering with the ad.
ministrative side of the Reserve Bank, and the
Board of the flank could still give the Gov-
ernment of its wisdom,. and would help the
Government in respect of the activities of the
Bank.

The Government would use the powers givenl
under the Bill wvith a due sense of responsibil-
ity. The necessity to control and direct every-
thing-all production, shipping and distribu-
tion--called for the control of the central fea-
ture of the whole of these activities. Obvi-
ously that central feature was the Reserve
Dank.

Reasons why the Bill was before the Rouse
were, firstly, because the Government had a
responsibility to the people to give complete
expression to the now generally accepted prin-
ciple that control and direction of monetary
policy was an essential prerogative of the
State; secondly, because the control the Gov-
ernment were taking was necessary to ensure
the planned and orderly development of the
resources of the Dominion to provide the high-
est standard of living and the greatest measure
of economic secnrity for the people as at whole;
and, thirdly, because the emergence situation
now confronting New Zealand made it inmpera-
tire that the Government should have the
power to make whatever arrangemtents were
necessary, from a financial point of view, to
enable the country's war effort to be success-
fully prosecuted and sustained. The Bill pro-
vided for the control and proper use of the
credit and currency of the Dominion.

Mr. W. P. Endean (National, Remuern);.
That means preparing for inflation.

The Minister of Finance: No. We aire out
to get the best standard of living, and what-
ever step. are necessary to achieve that obJet
will be taken by the Government. One of
the prime essentials in connection with build-
Ing up the highest standard of living of a
permanent nature is to do all we can to win
the war. The standard of living is determined]
by the goods that are produced, and if money
can be used to bring more goods and services
of the right type into existence, that is where
the money should be used.

The most important clauise in the Bill was
Clause 2, which isaid-

In the exercise of their functions and
powers under the principal Act the Gov-
ernor and the Board of Directors shall bare
regard to any representations9 that may he
made by the Minister of Finance in respect
of any functions or btubtness of the Reserve

Bank, and shall give effect to any decision
of the Government in relation thereto con-
veyed to the Governor in writing by the
Minister of Finance.

All that the Government could do at present
was to convey their monetary policy to the
Bank, and the Bank determined what steps
should be taken to give effect to it. Now they
were making sure, by completely taking over
the Bank, that any instructions the Government
gave to the Bank were carried out. The Gov-
e~rnor of the Bank did not agree with this pro-
pesal-not, the Minister thought, from any
ulterior motive, but from some justifiable rea-
so;, according to his own reasoning.

The effect of Clause 3 of the Dill1 was to
provide that all the powers previously out-
side the function of the Bank could now be
exercised with the authority of the Governor-
General in Council.

Clause 4 transferred front the Bank to the
Government the power to determine the pro-
portion of gold that had to be held in re-
serve. Their present reserve of 25 per cent.
was slightly more than that of the Bank of
England.

With regard to the revaluation of gold, pro-
vided for in Clause 5, there were in the Re-
serve Dank gold coins to the value of'
E2,800,00O, obtained by a Minister of Finance
of a previous Government, by way of purchase
from the trading banks, at the standard price
of £E3 17'. 101.4d. a fine ounce. The proposal
was to give the Government power to revalue
the gold. This clause would make the gold
reserve hear its weight at the new price on
the lines adopted in the United Kingdom. The
gold, at its face value, belonged to the Bank,
but the difference between the face value and
the new value, or whatever the gold was sol#T
for, belonged to the Government.

The Minister in Charge of Housing (Hon..
H. TP. Armstrong) . .. The savings of a nation
consisted not in pound notes locked up in a
vault, but in better railways, roads, bridges,
and public buildings, improvements in the land'
and the Productivity of the Dominion.

Money-power ruled most countries to-day,
not the Parliaments, but they wanted to re-
verse the position so far as New Zealand was
concerned. If there was one thiing more than
another that ought to be the business of Parlia-
ment it was the control of currency and credit.
In fact they should owna and control the whole-
of the banking business of New Zealand. What
they wvere doing that night was only the first
step. It n-as ridiculous to connect control of
currency -with inflation. If it was wisely con-
trolled there would be no danger of i nflation
-at any rate, not extravagant inflation. In

any case, deflation had been responsible for-
more misery in the world than inflation ever-
had.

In 1936 the Minister of Finance had brought
down legislation .giving the Government a men-
ewre of control over the Reserve Bank. He-
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succeeded in obtaining £5,000,000 from the
Bank, at 1%/ per cent.-tbe lowest rate that
money had ever been borrowed in New Zealand
from any bank. That £5,000,000 had been
spent in producing assets for the State and
good homes for people to live in. Having pro-
duced that Z5,000,000 worth of houses, surely
they had the right to go back to the Bank and
say they wanted another £5,000,000, because
the security had become £5,000,000 better than
before. lNotwithstanding that, the Bank had
decided that the rate of interest was to be in-
creased from I1,1i per cent, to 4 per cent. Un-
less they took the power they were seeking tin-
der the Bill, then, notwithstanding that the4y
owned the Bank, the management could in-
crease the rate of interest to 10 per cent.,
without consulting the Government, and thus
make it impossible for the State Advances
Corporation to operate.

Mr. J,. A. Lee (Labour, Grey Lynn) said the
Bill in peacetime would enable them to build a
greater nation, while in wartime it would en-
nble them to avoid much of those intolerable
burdens of debt which were established during
past wars. No one suggested that the Bill
would give tlienm anything except that human
beings, by its meclinnisni, were set to work.

The Acting Prime Minister (Hon. P. Fraser)
dissented strongly from the conception that
New Zealand was toppling to ruin. It was
true there were difficulties in regard to over-
seas funds, hut internally he did not k~now of
any difficulty or of enterprises needing financ-
ing that were not financed.

They wvere told that there were dangers at-
taching to the powers for controlling the
credit resources of the country which were
given in the Bill. That was true; there were
dangers attaching to the operation of any
powers. He could not see that the power over
finance was fundamentally ny more dangerous
than the power over the life and liberty of the
citizens of the country. They should certainly
have expert advice-the best expert they could
get-but if they were elected to direct and
control the machine the last word must rest
with the Government.

If he were askcd ;vbcther he believed the
smocial credit theories and certain other theories
held np as the be-atl and end-all of political
economy, he said that he simply did not accept
it. At the same time, no Government who had
a progressive policy, wbo wanted to benefit the
people of the country, and who wanted to make
for the efficient production of wealth and the
fair and equitable distribution of it could sue-
teed unless they controlled the finncial in-
stitutions of the country.

They did not require anybody to tell them
of the dangers of inflation; and they could say
there would be no recklecs inflation. He diid
not believe that the working out on a scientific
basis of general workable estimate% of the
credit required for the production of the coun-
try was beyond the power of man. because
man had surmounted much greater difficulties.

Mr. IF. W. floidge (National, Tauranga)
pointed out that in the Budget the Minister
of Finance had stated that it was time they
realised that there wan a limit to the use of
credit; yet within eight weeks of the Budget
they had this Bill, the main purpose of which
was to break down all limitations and which
gave the Minister of Finance powers which the
much-maligned Mr. Montague Norman would
never have dreamed of possessing.

I have not read the entire debate, but I
can state that the only argument advanced
against the Bill was that the Government
was taking too much power. However, as
I pointed out, the New Zealand Government
was elected definitely to dto this kind of job.
It had conferences with representatives of
the Social Credit people, who had educated
New Zealand from north to south on the
need for monetary reform. The Social
Credit people did enormously good work
in New Zealand, as they did also in this
State and elsewhere; hut I, together with
other Lahour members, always maintained
that they did not produce a practical solu-
tion. It is true that they exposed weak-
nesses, but they did not supply remedies.
When the Social Credit people met Mr.
Savage and other representatives of the
New Zealand Labour Party it was agreed
that they would combine in exposing the
inequalities, the unfairness and the danger
of maintaining control under the system
then operating in the Dominion. Further it
was agreed that they would go to the elec-
tors jointly for the purpose of bringing
about a Reform Government, and that when
they got the majority they would trust that
Government to do exactly what was needed
in order to give effect to what they had
been advocating and propagating through-
out the country for a year or two previously.
They did that. They began, as already
pointed out, with banking reform. A great
deal of progress was made, though they were
up against great difficulties.

One difficulty which developed early was
the transfer of money from New Zealand.
Persons tried that, and the banks tried it.
There was a combination of capitalistic
power to cripple the Government's policy
at the very outset. The Government had to
stop that attempt. A good deal of capital
was, in fact, rot out; but people were not
permitted to take from New Zealand de-
posits that had been in operation and use in
New Zealand and were earning in New Zea-
land, and to a great extent treated in New
Zealand. It was believed in' some quarters
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thant this New Zealand Governmnent could
be got into difficulties by taking as much
money out of New Zealand as could possibly
be shifted. Well, that was stopped. It is
stopped to-day. One cannot take money
out of New Zealand just as one wishes. One
can get money out by negotiation and under-
standing, hut not by means of undermin-
ing the established Government and the
policy that the people have elected that
Government to put into operation. The
Government for a period Laced very grave
difficulties because the people of New
Zealand did not understand the prac-
tical efforts made to remedy inequalities.
They knew something was wrong but
as soon as the Government started to
put things right the people began to
be doubtful and the Government had
to do a great deal of educational work
while pursuing its policy in order to enale
people to follow its plans stage by stage
and understand the Government's ambitions.
People prophesied: "Wait till the people
of New Zealand get an opportunity to cx-
press their opinion through the ballot box.
They will put a stop to all this tinkering
with financial reform, upsetting the estab-
lished buoyancy of New Zealand" and so oil.
Well, the Government went to the country
and again was not only returned but was
returned in a stronger position.

Hon. C. G. Latham: With a majority of
one more.

Hon. W. D. JOHNSON: The Govern-
ment was returned in a stronger position
and the reason was that the late Mr. Savage
and his Ministers stuck to their policy and
did not let up. They said, "Not only are
we going to continue what we have started
but we are going further." By that time
people had begun to understand that there
was genuine reform, that weaknesses had
been exposed and that the Government was
endeavouring to set right the wrongs that
were being perpetrated. I have read of the
attempt made by the Banking Board to
gain greater control. The Government
found that the board was always arguing
the point and always trying to exert a
steadying influence. Exactly the same thing
applies in Australia. The Bruce-Page Ad-
maipistration introduced a steadying force
in the shape of the Banking Board. It did
not renew the position held by the late Sir
Denison Miller. It decided not to continue
the system of understanding between the
Governor of the Commonwealth Bank and

the Government of the dlay but to
establish a hoard], and it took partivu-
lar care to ensure that the board was%
largely representative of the interests of
private business. That position has obtained
ever since. I desire to see pauiianientarv
control of the Commonwealth Bank re-es-
tablished. That is the first stage -and New
Zealand has reached that stage. New Zen-
and has gone further.

Hon. C. G. Latham : New~ Zealand has a
board in charge of the Reserve Bank.

Hon. W. D. JOHNSON: But by new
legislation the hoard is subservient to the
Governor-in-Council. It is under the direc-
tion of the Government. That was a big de-
velopment, compared with what was at-
tempted previously in New Zealand. I know
perfectly well that New Zealand will have
difficulties. I realise that there may be a
change of Government and that the new
Government will undo what has been done.

Hon C. G. Latham: No, it will not.

Hon. W. D. JOHNSON: I hope that is
so. As a matter of fact if the present Gov-
ernment remains in office for a sufficient
length of time the reforms it has introduced
will become part of the accepted pulic
policy. Consider the parliamentary reform
in Queensland, which now has a single
Chamber, the property House having been
abolished. When the Legislative Council
was done away with, people said "We have
now purely a Labour Government" and-

Mr. SPEAKER: I think the hon. member
is getting away from the motion.

Hon. W. D. JOHNSON: I am giving an
illustration of the manner in which reforms
become part of the established policy of a
country. It was prophesied that the radical
reform of Parliament that took place in
Queensland would be only temporary. In
spite of that prophecy, and in spite of th
fact that there has been a change of Gov-
ei-nment in that State, no attempt has been
made to re-estabilsh a second Chamber basedl
on property qualifications. As a matter of
fact, the people of Queensland realise that
a single House of Parliament is sufficient-
I hope that New Zealand will have a similar
experience, that the present Labour Gov-
erment will remain long enough in office
to ensure that the present sytemn of mone-
tary control becomes part of the public pol-
icy of the Dominion.
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Hon. C. G. Latham: The best thing the
New Zealand Government did was to estab-
'lish free-of-interest loans.

Hon. W. A3 JOHNSON: It has intro-
duced many reforms. As the member for
Murchison pointed out it is not orthodox;
it departed from orthodox lines. When you
break away from orthodoxy you are liable
to bump against arguments and doubts and
all kinds of accusations of incompetency,
recklessness and irresponsibility. Such
things always accompany reforms. New
Zealand ministers, and particularly Mr.
Nash, have bad their share of difficulties,
I do not know that I have ever been more
proud of any man than I was of Mr. Nash
when he was arguing with representative
-men of the House of Commons, He said,
"We are doing these things because the
people of New Zealand voted for them and
we cannot allow even Great Britain to in-
terfere with the financial policy of New
Zealand as declared for by the people of
New Zealand."

Hon. C. G. Latham: We have a copy of
his speech.

Hon. W. D. JOHNSON: Then they said
that the credit of New Zealand had de-
creased until it was tliout £3,000,000, and
that was too low for their requirements.
Mr. Nash painted out that difficulties had
been created by organisations in the old
country that New Zealand could have put
right if it had been allowed to do so. Tak-
ing, part in that debate carried out under
the direction of the Parliamentary Associa-
tion, Mr. Nash told his listeners straight
to their faces what they were doing and
bow unfair it was to use those methods for
the purpose of defeating a Labour Gov-
ernment which had been elected by the
People who had endorsed its policy. I was
proudl of the effort he made. I may have
been biased, but allowing for imy enthuisi-
asm. for his cause, unhesitatingly I assert
that no unbiased man could have left the
room without feeling that Mr. Nas~h knew
his work, that he hid been frank and
definite and much to the point in regardl

to the questions showered upon him and
that he was sincere in his deterrnir~ation
to bring about reforms in New Zealand,
and to educate peopale coneernirir the effect
of the crashing burden of interest and
the deplorable conditions that evist in many
parts of the Empire, including Western Aus-

tralia. Those conditions exist here because
the control of finance is not in the hands of
the people but is in the hands of private
banking interests which are employing the
people's credit for profit rather than for use.
We get back to the old cry that has been
heard for generations, "We want production
for use and not production for profit." The
use of money to-day is for the purpose of
profit, but we want the people's credit to be
used by the people on their own behalf
without the payment of toll to any section
of the community. We are opposed to one
section of the community having authority
to exploit the people's credit for its own
personal gain, and a step towards abolishing
that system is provided by the hon. mem-
ber's motion. I commend the member for
his constant study of this problem. Some
members say-I think I have said myself-
that ho is allowing the matter to become
an obsession. Thank God somebody is doing
that, that somebody is frying to understand
the matter, that somebody is devoting all
his spare time to reading all he can get
hold of that is worth reading on the subject
of monetary control and reform. The hon.
member has now submitted what he has
learnt from his reading. He wants to dis-
tribute his knowledge and has submitted
this motion. He has ably done so and I
have pleasure in supporting the motion.

Mr. SPEAKER: I have to inform hon.
members that when I told the Premier a
little while ago that he was in order in
moving an amendment, I was in erro.
Standing Order 184 states--

No amendment shall be proposed in any
part of a Question after a later part has been
amended, or has been proposed to be amended,
unless the proposed amendment has beea, by
leave of the House, withdrawn.

MR. SEWARD (Pin~clly) I0.,571: When
this question was before the House last
year I had intended to speak on it, but
unfortunately it was introduced at a very
late hour of the session, and when it was
beyond the ability of hon. members to listen
carefully to the debate. Introducing the
motion this year the member for Murchison
(Mr. Marshall) repeated an inaccuracy be
made on the previous occasion. He is not
the only one who has done. so. It has been
repeated from one end of the State to the
other. I cannot agree with the last speaker
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wrho said that this motion will do at little
good if it is carried. I am afraid that if
it is agreed to in its present form it will
tend to increase the misunderstanding so
prevalent in the country to-day as to what
the Royal Commission on Banking recoin-
inended and what it did not recommend. It
is that particular aspect of the matter I wish
in stress. But I desire to point out that
althouigh I am opposed to the motion for the
alteration of our banking system, because it
is bamed on wrong premises, that does not
mean that 1 am opposed to any alteration
of the system.

Mr. Marshall: You have been slow to
move in the matter.

Mn. SEWARD: That is of no conse-
qjuence. I shall move in my own direction,
and when I do so move I shall make certain
that my suggestions are based on sound
grounds. If I desired to move in the direr-
lion of having certain alterations made to
the banking system, I would prefer to fol-
low the reconuneadations of the banking
c:ommtission, of gentlemen who, I presume, by
reason of their qualifications, were appointed
to make an invesigation into the matter and
baving done so submitted certain findings.
Unfortunately, in the 'report of the Com-
mission appeared one line--I challenge the
hion. member to prove that it appeared
anywhere in the recommendations-which
has been taken as one of the recommenda-
tions of the Commission. I refer to the
line -where it is mentioned that it is possible
for the Commonwealth Bank to make money
available to Governments and other persons
free of* any charge. No recommendation
was made by the Commission in such terms.
Those who have read the report know that
it is divided into three parts. The first
part takes in. Sections 1 to 420, which deal
with the examination of Australia's economy,
its finance and banking systems. It is an
examination of the existing state of affairs
relating to finance and banking. Part 2
extends from Sections 421 to 513, and deals
with the various proposals for monetary re-
form and the -creation of. credit. It also
deals with the establishment of a -central
bank, with the Douglas credit system;- and so
forth. Part 3 extends from Sections 514
to 691, and consists of a summary of the in-
v-estigations that were revealed in the previ-
ous two chapters. It also sets forth the
objectives and functions of monetary and

[641

flinancial systems as applied to Australia, the
extent to which existing systemns conform.
to those standards, and the recommendations
and conclusions of the Commission. Obvi-
ously Section 504 cannot come izlto the
recommendations or conclusions of the
Commission. That section is found in the
second. Part of the report where the Corn-
mission deals with central frank credit. In
that particular par~t -there 'ao 10 different
see bion%, namely: Nos. 503 to- 513 inclusive.
Sections 503 to 505 relate to the powers of
the Commonwealth Bank to deal with the
expansion or creation of central bank credit,
atnd indicaites what could be done. Section
504 states that-the Commonwealth Bank can
tend money to Governients or to others in
a' variety of ways. It can make money
available to Governments and others free of
an1y chargec. There is nothing new in that.

The Commonwealth Bank possesses power
to issue notes. It has the machinery for
doing so, as well as the requisite paper.
There is no questioning the fact that it can
issue notes free of any charge. Those three
sections have to be taken together. No one
can.- take a line out of one section and for-
got about other sections. The section states
beause of the power of the Commonwealth
Bank to create this credit it is able to in-
crease the cash reserves of the trading banks
in ways that are pointed out in Section 503.
This clearly indicates that t 'he two sections
are inter-related, as those arc also inter-
related with Section 505. Dealing with the
powers possessed by the hank in its present
form, in Seec'tions 506 to '513, the Comnmis-
sion points out the objectives of 'the use of
these particular powers, showing wha *t can
he done and the objections that can be raised
to certain things being done. The 'Com-
mission then goes on to make recommenda-
tions. That is the part of the report to
whi I wish to draw the attention of the
member for Murchis~n (Mr. Marshall).
There aft 30 recommendations in all. Out
of those 30 recommendations no fewer than
one-third* aie majority recommendations.
Competent as the Commission was to make
accurate investigations, it was -not able to
come to unanimity. It is remarkable that
we should have such a competent body of
men, making a searching investigation into
the matter and yet be unable'to come to a
unanimous' recommendation, although others
possessing no special education concerning
this veryv complex question, can tell us how
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these things ought to be done. I have had
a little experience myself, but would not
think of describing myself as fit to make
any recommendations upon such a complex
subject. In Part 2 of the report the Com-
mission makes a recommendation with re-
gard to the note issue. It says that the
note issue should be limited by law to a
fixed maximum, -for example 060,000,000,
subject to the right of the bank to exceed
the maximum by a stated amount, for ex-
ample, £10,000,000, with the consent of the
Treasurer. When making the investigations
dealt with in Part 2 the Commission re-
ferred to a very important matter. Al-
though the Commission said in Section 504
that the Commonwealth Bank could make
mioneY available free of any charge, it points
out that the power of the Commonwealth
Bank to increase the cash reserves of trad-
ing- banks is not unlimited; also the bank is
bound to pay in legal tender whenever
called upon. So long as this power to issue
notes is restricted by law, its power to pur-
chase securities or other property, and to
lend or grant money to Governments or
others, is limited. Apart from the legal limi-
tation, there is a practical limitation to the
note issue, in that the bank has to consider
how far it is in the general interest of the
community to expand credit. That is a very
vital qualification.

Mr. Alarshall: Would you apply that to
the agricultural industry?

Mr. SEWARD: We have to see that
our banking, system, whatever it may he,
is based on sound principles, hut under a
system which allows for unlimited expan-
sion that would not be so.

Mr. Marshall: Who suggested unlimited
expansion ?

Mr-. SEWARD: T am not doing so. The
Commission suggested there was a practical
limitation beyond which it was not possible
to, contemplate increasing the note issue. If
the bon. member did not say the system
,should be unlimited, hie did not indicate any
particular limitation.

Mr. Marshall: I gave you all the informa-
tion, and cannot help it if you have not
the intelligence to enable you to understand
it.

Mr. SEWARD: I hope in the course of
my remarks I shall not be offensive to the
hon. member. When lie was speaking he
pointed to a reference in the report of the

Commission that money could be made avail-
able by the Commonwealth Bank to Gov-
ernments and others without any limit, and
free of any charge.

As I have pointed out, there is a practical
limit to this issue, as well as the legal
limit, and we would be keeping on safe
ground if we accepted the recommendation
of the commission as to those limits. I
wish to draw attention to the limits men-
tioned by the commission. It reconimends
a fixed maximum, for example, £60,000,000,
subject to the right of the bank to exceed
the maximum by a stated amount, for
example, E19,000,000, with the consent of
the Treasurer. Let us assume that those.
figures wvere accepted. At the present
time, speaking from memory, the note issue
amounts to £56,000,000 or L68,000,000,
whereas the commission indicated
£60,000,000 with a probable expansion of
£10,000,000 with the consent of the Trea-
surer. Suppose we allowed that mnaxinmum
expansion of £C10,000,000, bow far does
anyone think it would go to meet the de-
mands that would be made upon the Comn-
monwealth Bank? So far as the member
for Murchison indicated them, the require-
ments of the farmers would exceed that
£10,000,000, and there arc other require-
meuts indicated in his motion such as the
financing of the war. Why, the £10,000,000
would be a mere bagatelle when expansion
was once permitted, and we would be on
unsafe ground to support any expansion in
that way, because demands become insist-
ent, and once a start was made in that direc-
tion, we would soon fand ourselves in what
we might describe as avery horrible mess.
The member for Guildford-Midland made
a great deal of what had been accomplished
in New Zealand, and I think the Leader of
the Opposition referred to certain move-
uints taking p~lace there, which aroused in
my mind a certain amount of curiosity. Re-
cently a cable message appeared in the
Press as follows:

Referring to his association with the Conl-
mittee of Economic Stabilisation Conuuerenee
of which he is a member, the president of tbe
New Zealand Farmers' Union (-.%r. Mulln]
land) said that the most significant thing about
the committee's report was the fact that 14
members besides the chairman, seven of themu
Labour representatives, signed their names to,
aq report pointing out the grave danger to New
Zealand 's stability f ru anv further issue of
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'Reserve Bank credit. There was unanimous
agreement by the committee urging the Goa-
er-nment. to scale down domlesti4c expenditure.

Apparently things are not going too well in
New Zealand; there is a necessity to cry a
halt and examine the position. Unfortun-
ately, I was not able to get a copy of the
report in time to quote it to-night, but I
have no doubt it will be available in the
near future. Let me now refer to the use
of that vague term "the expansion of
national credit." I think the Premier
pointed out that already large use has been
made of the national credit, but I bare a
few figures that stress the point. Certain
increases have taken place from the years
1914 to 1939 that are worth quoting. The
population of Australia has increased from
4,942,000 to 6,929,700, an advance of 41
11cr cent.; the niational incomle has increased
155 per cent., the gross production of
primary industries has increased only 931/
per cent, and per capita 38 per cent. But
the public debt has increased per head of
the population by 249 per cent., while taxa-
tion per head of the population has in-
creased by 364 / per cent and Federal taxa-
tion by 370 per cent. Those figures show
that we are making very liberal use of the
credit of the nation, and it is very desir-
able that we should take cognisanee of the
fact. I can see no reason why the present
generation should go on and on pledging
the credit of the nation without due regard
for the eventual amount of the debt being
amassed. I should call it finance gone mad.
There is no question that anything we pro-
due-we can except the last 12 months on
account of war conditions-is paid for at
the time it is put on the boat. We are not
building up any reserve as regards what we
p-roduce. It is only in the .general develop-
nment of the country andi so forth that we
s-an build up any reserve, but posterity has
some claim on that reserve and we are not
entitled to go on spending it unless we apply
it to making provision for further prodnc-
tion, as against simply improving our own
conditions.

There is another paragraph to which I de-
sire to direct the hon. member's attention.
Comnparisons have been ade between the
banking system of Australia and the bank-
ing systems of other countries. I know per-
fectly well that as anl officer of a bank in
this country reaches the stage when he is
likely to succeed to the managership or
gleneral managership, he is sent Home to

Stu~dy the banking systems of England and
other countries. If it is necessary to send
such a manl Home after be has spent a
lifetime in the banking business here, surely
it indicates that there mnust be some vast
difference between the conditions here and
those in other countries. The Royal Com-
mission, in paragraph 515, drew particular
attention to this matter, as follows:-

Since Australian conditions differ from those
of many other countries, the structure and
functions of other monetary and banking sys-
tems cannot safely be accepted as models, at-
though they may offer useful points of com-
parison or contrast.

Therefore one is not always on safe ground
in comparing the banking system of Aus-
tralia with the banking systems of other
countries. I have received a number of
letters relating to this motion, hut none of
the writers has asked me to support the
hon. member's motion. however, in view of
the prevalence of misunderstanding or want
of knowledge of the effect of the Royal
Commission's report, which want of know-
ledge extends from oiic end of the country to
thle other, and the impression that the so-
called paragraph 504 represents a recom-
menldation or finding of the commission, I
feel it necessary to emphasise that it is not
a recommendation at all, but simply ap-
pears in the reasoning of the commission as
something that might he done, but is im-
mediately followed by the paragraph point-
ing out the disadvantages or inability of
giving effect to that section. The commis-
sion's findings were-

The note issue should be limited by law to
a fixed maximum subject to tile right of the
bank to exceed thme miaximum by a stated
amount with the consent of the Treasurer.

The most desirable banking system in thme
present circumstances of Australia is one which
includes privately-owned trading banks. The
system contemplated is one in which-

(1) A strong central bank regulates the
volume of credit and pays some attention to
its distribution;

(2) Thle distribution of credit is left to pri-
vately-owned trading banks, working for pro-
fit, but regulated in the manner already indi-
cated.

There is one small recommendaition which,
to my way of thinking, undermines the
whole value of the report, and that is that
the central hank should have a statistical
branch the duty of which would be to in-
vestigate and keep records of the use of
money in order to ensure that money was
not being over-used in one particular direc-
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tion and likely to produce inflated values
in that line of activity, such as building,
etc. That is a cardinal principle of bank-
ing, there is not a bank that does not do
it.,. -Business of every kind is regulated in
thait wvay. If the banks find that an undue
amount of money is being invested in a cer-
tain line of industrial activity, the brake is
immediately applied with a view to restrain-
ing the investment of money in that line.
Thtit is a cardinal principle of banking, and
yet this Cbiimission reconmmends that that
should bW done, So that even that little

clnle goes *very far to undermine much of
the confidence I would otherwise have in the
[Commission's findings. However, the Com-
mission was appointed to do the work, and
to any recommendation it made I would he
'inclined to give liy full support so as to
'bring about necessary reforms.

MR. MARSHALL (Marchison-in reply)
.[10.21]: I am delighted at the reception
accorded to the mlotion, and more delighted
to learn that things are not really so bad
in Australia after all. Several speakers,
incladingl- the Leader of the Opposition, are
now fully prepared to admit that there is
n real shortage of money in Australia, anid
that there is no real destitution or
poverty in Australia; that the industrial-
ists, the pastoralists, and the primary pro-
rlucers generally, as well as the commercial
section of the Commonwealth, are, consider-
ing all things, reasonably well off. Strange
to relate, I read in the paper this morn-
ing that- an advertisement for three work-
cn 'had produced such a rush of applicants
that one of them lost his pants while en-
denvquring to lodge his application. There
is. not much poverty in Competition for jobs.
I believe I have read a motion to be moved
by the Leader of the Opposition to the
effect that the Government has not done
enough for the primary producers. What
particular kind of somersault i% that7

Hon. C. 0. Latham: You know very well
that I never said anything about what the
Government had done for them. That is a
different matter altogether.

Mr. 'MARSHALL: The premier's state-
ments and comparisons, followed up~ by
other speakers, were based on the differ-
ence hetweeif the -present time and the period
between 1930 and 1933. when we had ap-
proximately 18.000 uniiiploved; that is to

say, unemployed on the State. But does
the Premier argue that the Government
catered for all the unemployed l

The Premier: Pretty well.
M r. MARSHALL: Not within thousands

of the total. I know of fathers 60 years
of age and over who are keeping their boys
aged over 21.

M1r. Sampson: They are grandfathers.
Mr. MNAR SHALL: Instead of the reverse

position obtaining, we have that glaring
state-of inconsistency existing throughout the
Commonwealth. I suggest that there are
moere bankruptcies today than there were
two or three years ago.

Mr. Cross: That is wrong.
Mri. MARSHALL: And I suggest that

bankruptcies were more rampant between
tile years 1930 and 1933. Let me deal first
wvithl the remarks of the member for Pin-
gel t (Mr. Seward), who spoke at some

length and who, I understand, is an ex-
hanker. I tell him, quite frankly and in-
offensively I hope, that the men who know
the, least about banking racketeering are
mon who have been employed in banks all
their lives, working as machines, automatti-
cally following out a system based on a
theory which they do not comprehend and
whose operation they have grasped only be-
cause they have been engaged on it for
long years. The hon. member said that
the Banking Commission did not recom-
mend-and that is quite true-expansion of
credit, ,buit that the Commission made state-
mnents of facts. The Commission stated dis-
tinctly that the Commonwealth Bank, within
its realm, could make advances to Govern-
ments and individuals free of charge if it
wished to do so. The Commission pointed
to anl escape from the poverty in our midst
if we wished to use that avenue of escape.
Would the hon. member expect an orthodox
Commission, such as the one alluded to, as
a Commission to set out as propaganda ex-
perts foi monetar 'y reform? Would he
suggest that the Government which appoin-
ted the Commission would place on it men
whom it would even suspect of conceivably
bringing in recommendations to alter the
.monetary system?7 Never could such a
tbinir he possible! Those Commissioners
would never have been appointed had there
been any Possibility Of a reforming element
emanating from their conclusions. The Corn-
missioners did make definite statements of
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fact, however; and one such statement was
that where the Commonwealth Bank finds
itself in conflict with Federal policy after
careful deliberation between the two organi-
cation;, then if the Commonwealth Govern-
ment gives the Commonwealth Bank an as-
surance that the Government will be respon-
sible for the altered policy the bank should
give effect to that Policy- That is one state-
ment of fact made by the Comjmission.

Mr. Seward: But that was not unani-
mous.

Mr, 'MARSHALL: I do not want to
bother reading it now. I have read it
here repeatedly. It is time members
read it for themselves. The second
statement of fact was to the effect that the
Commonwealth Bank could, if it wished to
do so, or if the controlling Government ap-
proved its policy to that extent, make ad-
vances free of any charge, Now, the Pre-
mier spoke of the national credit and said
it was being used. Who in the name of
God ever said it was not being used? And
who would be stupid enough to believe, or
even to attempt to imagine, that a private
hank could expand credit, even though
credit is being, expanded against the coun-
try's national resources? That is the very
essence of the process by which all credits
are expanded. National credit i8 used by
private banks.

Mr. Hughes: Evidently you have never
applied for an overdraft!

Mr. MARSHALL: Of course I have
never applied for an overdraft. The only
"draft" I am ever likely to have applied to
me is the hitter-cold draugh-t of a winter
night, under, over, and all around me. But
who, I would ask the Premier, was it that
said the national credit was not being
usedI

The Premier: What do you want the
motion for if it is being used.

Mr. MARSHALL: My motion deals
specifically with the Commonwealth Bank.

The Premier: With national credit.
Mr. MARSHALL: The difference be-

tween the Premier and myself is that he
does not realise that SO per cent. of the
debt under which we now suffer is owned
by private institutions which have been
using the national credit-not owned by the
Comm onwealth Bank. All right. If the
Commonwealth Bank owned as much as 90
per cent, of our national debt, instead of
that percentage being owned by private in-

stitutions, we could deal with the position.
But as it is being used by private indi-
viduals, it is a debt against the nation.
There is where the Premier and I differ.

Mr. Hughes: I wish you would say how
the private individuals could do it.

Mr. SPEAKER: Order[I
Mr. MARSHALL: Does the member for

East Perth suggest or imply that what a
private bank can do cannot be done by the
Commonwealth Bank

Mr. Hughes: No. No private hank is
issuing money according to your scheme.
That is your complaint.

Mr. SPEAKER: Order!
Mr. MARSHALL: I did not get the in-

terjection at all.
Mr. SPEAKER: The hon. member will

address the Chair.
Mr. MARSHALL: I do not quite under-

stand what the hon. member is driving at.
What I am aiming at is set out exactly
in my motion, namely, that the Common-
wealth Bank cnn (10 auything that a private
banking institution can undertake.

Mr. Rodoreda: But the private banks
charge for the work.

MUr. MAR SHALL: Exactly. The only dif-
ference is that the private banks do the
work for profit, just as butchers operate for
profit.

Mr. Hughes: And so does the Common-
wealth Bank operate for profit.

Mr. MARSHALL: T am not arguing about
what the Commonwealth Bank is doing. Let
the lion. member look at my motion.

Mr. Hughes: I have been looking at it
and trying to understand it.

M1r. MARSHALL: That would he utterly
impossible for the hon. member.

Mr. Hughes: f admit it.
Mr. MARSHALL: This is all a matter of

policy, and the control of the financial pol-
icy is in the hands of the Federal Parlia-
ment. What the private banks can do, the
Commonwealth Bank can do.

Mr. Rodoreda: But the private banks fim-
pose charges and we want the Commonwealth
Bank not to do that.

Mfr. MARSHALL: And that is embodied
in my motion.

Mr. Rodoreda: How can you do it?
Mr. MARSHALL: Does not the hon. mem-

her understand that the Commonwealth Bank
is a public institution? I put it to the
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hon. member this way; The Commonwealth
Banik belongs to the people and is their
own personal property.

Mr. Hughes: I will sell you my interest
in it for a bob!

-Mr. MARSHALL: It belongs to the
People and canl issue money, as the Bank-
ing Commission recommended, by expanding
the credit of the nation, free of charge to
the people. The Commonwealth Bank
should not make any charge and should not
look for profits.

Mr. Cros;s: More paper money!

Mr. MARSHALL: If- the Commonwealth
Banik and not the private banks were to ex-
pand the national credit, the hunge sums we
have to pay irouild lie saved to the people,
and that saving would more than cover the
yost of administration of the hank a thous-
and times, over. Our interest bill today ex-
ceeds £1,000,000 a Week. That means
that every week £1,000,000 worth of wealth
must be produced by the country, which
nteans a sum of over £50,000,000 each year
going out in interest. That is a charge
against goods, and then wve wonder why the
price of goods increases. That is a form of
inflation. First we have taxation, then in-
creased costs and higher wages. Then we
have more taxation, still higher increases in
costs and further wage increases. So we have
the proverbial dog trying to catch its tail all
the timne. The burden becomes almost in-
tolerable. I suggest that so much greater
are the powers of the Commonwealth Rank
as compared with those of pri vate institu-
tions, that if the private institutions were
to fail tomo0rrow, the Commonwealth Banik
would rush to the rescue of the depositors.
That is because of the power the Common-
wealth 'Bank hais behind it which, as the late
,Sir Denison 'Miller said, represents the whole
of the resources of the Commonwealth.

Now Y come to the question of inflation.
If the Commonwealth Bank could expandi
the credit of the nation to equate the eapac-
ity of Australia to produce goods And fresh
resource.-, just as is being done today by
the private banks, that would serve to show
what is the debt against the nation. I have
never advocated a policy of printing notes,
as suggested by the mnember for East Perth
(Mr. Hughes).

Mr. Hughes: How would you distribute
Your credit?

Mr. MARSHALL: The credit expansion
of Australia has taken place during the past
century without any pronounced increase in
the note issue. I do not think there has been
any increase in that issue since 1924 or 1925,
so that during the last 15 years there
has been no augmentation of the note issue.
As the popunlation increases to any marked
degree, the necessity may arise to print
more notes. MY only grievance against the
present system is that the expansion of
credit constitutes a debt ag-ainst the nation.
I argue that the Commonwealth Bank to an
almost unlimited degree has the power to
issue notes. It has the whole of the resources
of the nation behind it, with the advantage
of the intelligent industrious forms of
labour that we possess in Australia, plus the
application of science to the production of
goods, We do not know the extent of the
wealth that can he produced, if freedom of
action were permitted. Under the present
monetary system, production is controlled by
the amouint of credit forthcoming, but that
position is controlled by private enter-
'prise. If, therefore, the people were al-
lowed to produce all the wealth that the Comn-
ionwealth is capable of producing, and if
money or credlit were ]nade available to
foster the p)roductionl of all goods and ser-
vices possible in Australia, there would be
no trouble regarding the standard of living
that all sections of the community would
enjoy.

Mr. Hughes: But how would the money
be made availablelx

Mr. SPEAKER: Order!
Mfr. MARSHALL: How has money been

miade available over the past years?
Mr. Hughes: By inflating the note issue

to the extent of £40,000,000 or more.
Mr. MIARSHALL: The lion. mnember is

now referring to the war period when the
Commonwealth Banik set out to defeat the
private institutions and issued something
like £50,000,000 or £60,000,00 in currency
over that period. The macimer for Past
Perth is obsessed with the idea of issuing
notes. Since we have ceased issuing9 nofps,
the amount of credit expanded by the
Commonwealth Batik in at small measure
and by the private institutions, involves
hundreds of millions of pounds. 'Where
did that money come from?7 Who ex-
panded the issue? I tell the member for
East Perth that the Commonwealth Bank
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cani expand credit and make mnoney avail-
able by virtue of the powers it already
possesses. That does not involve difficul-
ties, providing the population remains sta-
tionary. Only a sudden influx of popula-
tion, which would involve the division of
the available currency aniong mnore people,
might suggest an apparent shortage of
mioney. But the currency available in Aus-
tralia to-day is s9eemoingly satisfactory for
the needs of the people. 'My gieac -
gardiflg the expansion of credit is that
the present form takes mioney out of the-
people's pockets after putting it there.
Particularly is that so since we ceased in-
creasing the note issue.

-Mr. Hughes: Can the Commonwealth
Rank make indefinite advances with its
present note issue?

Mr. SPEAKER: Order! The member
Cor Mfurehison wvill address the Chair.

Mr. MNARiSHALL: I am permitted only
to reply to points raised during the de.
bate. I would like to reply to the member
for East Perth because he has spoken
about inflation. Hle is obsessed with the
idea that he is an encyclopaedia on almost
every subject. He speaks about inflation
as if hie could expand credit or issue large
quantities of money, and, provided there
was gold backing or some other form of
security, inflation would not follow.

Mr. Hughles: Yes, he is obsessed with that

Mr. MARSHALL: Of course, that is ab-
solutely, ridiculous. I wager that the hon.
menmber cannot show me where the credit
of the country has been expanded, that is
to say, where large sums of money have
been brought into circulation without the
banks having some security in the form of
deeds, Treasury bonds or stock. All that
money has had behind it some security.

Mr.- Hughes: That is exactly what I say.
Mr. MARSHALL: The member for East

Perth spoke about the gold basis. Speaking
of farners' mortgages he said that the
security would he there, notwithstanding tbit
the bank would print large numbers of notes
to take the mortgages over.

Mr. Hughes: He did not say that.
MrI. MARSHALL: I wish the hon. mem-

her, who has had his say, would let me have
mine. He is like a cockatoo ont a perch;
somneone has taught him to say something

wicrlihe cannot help repeating. There are
two cauises for inflation. The first is the
sudden influx of money, no matter how it
is created, whether by the issue of credit
or by increasing the note issue. If extra
money is suddenly made available without
An increase in resouirces, a period of inla-
tion will follow, because traders who have
goods for sale, realising that the goods are
limited and that money has increased, will
without doubt ratise their prices.

Mr. Hughes: Well, let uts stop gold pro-
duiction immediately.

Mr. MARSHALL: That is; one form, and
the most popular, of inflation. The second
cause of inflation is taxation; costs are
added to prices of goods and there is a
gradual, although slow and unnecessary, in-
crease in the cost. Those are about the only
two ways in which credit can be expanded
against securities or the gold basis. If one
hans read the latest authorities on the gold
basis, it would be ridiculous in this en-
lightened age to assert that gold has any
effect upon internal currency. That theory
has long since been exploded. The only use
gold has had for many years is as a unit
of value accepted internationally. It is used
for balancing international debts, and it has
An influence on the import and export trade
of various countries. But that is about its
only uses. If the argument of the member
for East Perth were night, America would
have no trouble at all to-day. America has
many tons of gold, a quantity well above
the reserve fixed by her law. I think she
has about 85 per cent, of gold, whereas the
law provides for 45 per cent. Hut that has
no effect upon the internal currency at all.
We have had managed currency for years,
as was pointed out by McKenna and other
writers. Mc~enna was the bitterest op-
ponent of it: The people of England, like,
fools, -would not trust their Government to
control and manage the currency, and took
the dollar basis. They are now controlled
by the Central Reserve Bank of America,
which controls the dollar. McKenna spoke
scathingly of the people of England for
having done that; and, bear in mind, he
is an English banker.

I do not know what else I was asked to
reply to, except that I was, asked whether I
could prevent inflation or what I would do
to prevent it if I could control the policy
of the Commonwealth Bank in order to ex-
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pand the credit necessary to give this State
a decent standard of living. 1 am sorry
that the member for Brown Hill-Ivanhoe
(Mir. F. C. L. Smith), who reads and quotes
the London "Economist," did not notice in
it that since wvar has broken out the Im-
peurial Government has spent £1,000,000 a
week to keep prices of essential commodi-
ties definitely fixed. I do not think the
hon. member doubts that.

Mr. F. C. L. Smith: is it apropos9
Mr. MARSHALL: Well, it is in the Lon-

don "Economist." Let me quote Sir John
Simon's own statemen-I quote from "Vic-
tory without flebt," page 60-

Sir John Simon, then Chiancellor of the Ex-
chequer, in a statement to the London ''Daily
Telegraph,'' explained how it was (1011:-

''The cost of food index remained quite
steady between December 1 and January 1. 1
will explain the reason. The position at the
beginning of December was that further in-
creases in food prices would have been found
necessary if the working of the food control
were not to involve a loss to the Exchequer.
The Government then, decided after a careful
examination of tlhe economic situation and of
the principles which ought to guide the policy
in that sphere, that the Exchequer should benr
for the time being the loss involved in an en-
deavour to avoid these further increases. It
was due to this action that the cost of food
index was unchanged between December and
January. This policy of controlling retail
food prices by the use of public funds is being
continued, and I anticipate that as a Conse-
qunee any increase there may be during the
present month in the cost of food controlled
by the Government will be of quite small di-

Major Douglas-I have not read his work,
but authorities quoting from it--defiuitely-N
advocated in 1918 the fixing of a just prier
in any circumstances. The wisdom of that
has since been realised throughout the
world. The only objection I have to the
method adopted by the Imperial Govern-
ment is that it is financing- £1,004,000 a
week not out of debt-free money-because
England has no national bank--but out of
lean money. In Australia the Common-
wealth Bank could iprovide such money
debt-free. Once prices are stabilised and
retailers compensated for the difference
between at fair and just price and what
would be a profitable price, or even the
exploiting price that has prevailed for
years, once prices are kept steady having
regard to the cost of production and p~rofit
to the retailer, credit can be expanded with

every degree of certainty, provided that
between any two given points only suffici-
ent credit is issued to equate the value of
the amount produced and the amount con-
sumed. That is the way I would do it.
The member for Brown Hill-Ivanhoe made
an eloquent speech, there is no doubt about
that; and I realise with him the difficul-
ties that will arise from interfering with
banking policy. Such interference would
without doubt have repercussions; but
whether we interfere with it to-day or
whether we wait for 200 years, as sug-
gested by the member for Brown Hill-
Ivanhoe, the repercussions will occur.

Mr. Watts: You will not be able to wait
all that time.

Mr. MARSHALL: I would certainly be
prepared to make the most able fight pos-
sible to remain here 200 Years, and once
every year during that time I would use
all my energies to oppose the exploitation
of the people's wealth. What would be
the position of the Labour Party if the
pioneers had adopted the hon. memuber's
attitudet Would we have worker's com-
pensation, or State insurance or arbitra-
tion or free education, or any of the other
multitude of reforms made by that party?
Would the member for Brown Hill-Ivan-
hoe have enjoyed ministerial office!

Mr. F. C. L. Smith: It took a couple of
hundred yeam.

Mr. MARSHALL: I do not know the
age of the hon. member, hut I suggest that
he was pot born 200 years ago. If I were
in the position of the member for Brow:,
Hill-Ivanhoe, that is to say, if I were not
inclined to make the initial effort for rr-
form, I would not attempt to deter others
from doing so- A man belonging to the
Labour Party and taking up the attitude
of the hon. member appears to be some-
what mysterious. This is supposed to be
a progressive party. If the hon. member's
speech had come from somebody on the
other side of the House I would not have
been surprised.

Mr. F. C. L. Smith: You need to learn
a lot more about the subject before you
discuss it.

Mr. MARSHALL: The hon. member
gives me considerable encouragement to
pursue the study! He has made three
speeches in my hearing and each time he
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has said in effect, "Let matters stand as
they are. " That is not going to be my
attitude. Believing this particular form of
monetary control to be wrong in principle
and crushing in effect, and in spite of my
limited knowledge, I intend to do the best
I can to oppose it. Reading the history of
the Commonwealth Bank I found that
men like the member for Brown Hill-Ivan-
hoe hesitated. They did not want the
bank to he established, but a little body
referred to by the author as the torpedo
gang kept jabbing at them and boating
them along until finally the bank was es-
tablished. I regret that men like the hon.
member give reformers so little encourage-
mient. I respect the bon. member; I con-
sider him well informed on this matter. He
should have led the Assembly in this pro-
posal for reform, but I am afraid that con-
siderations other than his lack of know-
ledge deter him. He wishes, T think, to
keep particularly sweet-

Mr. F. C. L. Smith: With my banker.

Mr. MARSHALL: No, not with his
banker. The banker does not worry the
hon. member. I have never yet been so
eager about ministerial office as to be in-
fluenced thereby in anything I have to say
in this Chamber, and f' do not think it be-
comes other hon. members to travel that
moad. I have been sent here to do a cer-
tain job. Looking around me I see poverty
everywhere, irrespective of what the Trea-
surer or anyone else might say. Constantly
in this House when anyj Vote is under con-
sideration, a picture of ghastly poverty is
painted. Our school facilities are said to
be out of date; we want more buildings;
the appointments are had.

Member: That is a fact, too.

Mr. MARSHALL: We want more water
supplies. As a matter of fact, the water
supplies at Cue in my electorate are inade-
quate. The installations have been there
for 40 years and there are more wooden
blocks left in the main than there is iron.
Yet we are told there is no poverty. The
rolling stock on our railways and tramnways
is as obsolete as it could possibly be. To-
day we are sacrificing our national assets and
our social concessions in order to sustain
ourselves. The whole reason is that we have
no money. All writers on this subject tell

me, as Graham Towers told the Commission
which conducted the inquiry, that the only
limit to Canada's effort to win the war
was man and material. If goods could be
produced to the lit of production, he
said he could find the necessary money debt
free. I am told that by all the authorities,
and I do not intend to be deterred by the
member for Brown Hfill-Ivanhoe. Nor am
I going to wait for 200 years.

Mr. Watts: Why not?

Mr. MARSHALL: This subject is far
too important for people enjoying comfort
to smile at the efforts of those battling in
the interests of the less fortunate. I
shall have something to say on the
motion the Leader of the Opposition
will move within the next 24 hours
about those who enjoy the environment of
a beautiful home, as -many meals a day as
they like, a good bed, and all the other com-
forts that make life worth living while other
people do not know what a good square
meal is. A litemore sincerity in this Chamn-
her might do some good.

I am told that this is not a matter we
should be discussing; that it is a matter for
the Federal Government. How are we go-
ing to mtke any impression on the people
who are constantly, pressing us to give them
that to which they consider they are justly
entitled? How are we going to excuse our-
selves and beg their pardon for not giving
them what they know they have a right to
enjoy? We can only do so by informing
them we are doing our best to force the
Federal Government to recognise that the
system must be altered; that system which
limits production and prevents us obtain-
ing stifficient money to distribute amongst
the people, thus enabling them to enjoy a
higher social standard than they have at
present. Our duty is to force the hands of
the Federal Government, Individual West-
ceri Australians cannot do it, and the people
expect us to do it f or them. I intend at
every opportunity provided for me under
the very, liberal provisions of our Constitu-
tion and rules of debate1 to urge this course
of action and I hope that the member for
Brown Hill-Ivanhoe and I will see the day
when the system I am advocating comes into
operation and when the people of the Com-
monwealth enjoy a standard of living worthy
of a nation such as this.
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Question put and a division taken with BILL-BII.LS OF SALE ACT
the following result

Ayes
Noes

Majority f
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Mr.
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Mr.

-Mr.

Berry
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Fox
Hawke
J. Heaney
W. Heaney
Hill
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Johnson
Lambert
T,h
Marshall

Mr. Hughes
Mr. Loathama
Mr. McDonald

or .. .- 22

Ayes.
Mr. Mlllington
Mr. Needhamj
Mr. Nelsen
Mr. Panton
Mr. Raphael
.%r. Rodoreda
Mr. sumps .
Mr. F. C. U Smith
%Ir. Watts
Mr. Willeock
Mr. Willrnott
Mr. Wise
Atr. Withers
Mr. Wilson

NOtES.
31Mr. McEArty

Mr. SewardMr. Doner

(Telle r.)I

(Teller. )

Question thus passed.

House adjourned at 11.3 p.m.

legtiative Counlcil,
Thursday, 7th Novemb~er, 1940.

Questions: Runways, N~ewcastle coal, freIght
Bill: Bills of' Sale Act Amendment. 31n.....

city of Perth (Rating Appeals), further report
Lotteries (Control) Act Amendment. 2R.
Imspection of Machinery Act Amendment (No. 2),

Corn, report ... ... .. ... ..
Civil Defence (Emergency Powce), 2Ha. . .
optometrists, Us., Corn. .............. ....
Registratlon of Firms Act Amendment Con. .
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The PRESIDENT took the Chair at 4.30
p.m., and read prayers.

QUESTION-RAILWAYS.

Newecastle Coal, Freight.

Hon. J. CORNELL asked the Chief Sec-
retary: What is the freight charge per ton
for the carriage of Newcastle coal from (a)
Fremantle to Kalgoorlie? (b) Esperance
to Kalgoorlie

The CHIEF SECRETARY replied:
(a) 27s. 6id. per ton. (b) 21s. per ton.

AMENDMENT.

Rend a third time and returned to the
Assembly with amendments.

BILL-CITY oF PERTH (RATING
APPEALS).

Reports of Committee adopted.

BILL-LOTTERIES (CONTROL) ACT
AMENDMENT.

Second Reading.

THE CHIEF SECRETARY (Hon. W. H.
Kitson-West) [4.381 in moving the second
reading said: This Bill provides for the
continuance of the Lotteries (Control) Act
for a period of 12 months to the 31st De-
cember, 1941. I believe members are fully
aware that the benefits derived by the vari-
ous charitable organisations through the
operation of the Lotteries Commission are
distributed throughout the lengthl and
breadth of the State. and it ean also be said
that the operations of the commission are
responsible for a considerable amount of
much-needed charitable relief that would not
be available but for the Existence of the
commission. Hospitals, orphanages and the
needy have all received material assistance.
Unfortunately, owing to the very great de-
mands on the purses of the public, lpartieu-
larly for patriotic purposes, during the last
12 months, there has been a falling off in
the patronage of the lotteries conducted by
the commission, and consequently the amount
of money available for distribution in this
wtay is not as large as it has been in pre-
vious years. The lotteries are feeling the
effect, but I hope that during the coming
year the amount available for distribution,
if it does not increase, will be not less
than that which was available this year.
For the information of hon. members I pro-
pose to quote some particulars which have
been supplied to me by the Lotteries Com-
mission, and which will indicate the manner
and directions in which proceeds have been
distributed since last year's Act was passed.
Seven consultations have been finalised to
the close of the No. 90 consultation. The
total amount subscribed by the public was


